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said: “We do not wish ill on anyone much
less the Chief Justice. But even the Senate
Impeachment Court in its wisdom has
seen fit to impose reasonable limitations
on his medical condition as an excuse for
absence. We wish him well and ready to
stand fit for Friday’s hearing,” Valte said.
She added that with the decision, “the
Impeachment Court has again demon-
strated its magnanimity”

“We hope the defense will not abuse
the leniency granted,” Valte said.

Enrile said the senator-judges will
likely cast their votes for the final ver-
dict on Corona’s case early next week, as
agreed in their closed-door caucus yes-
terday.

Corona, meanwhile, underwent fur-
ther checkup at Medical City Hospital
where he was confined after testifying for
three hours at his trial on Tuesday.

Defense Panel Spokesman Tranquili-
no Salvador told the BUSINESSMIRROR
that the Chief Justice will likely return to
the witness stand, if his health permits.
“If he [Corona] is ready by Friday, he will
go back. Let us just give him time”

Enrile, in open court, advised both
the defense and prosecution panels to
prepare for their closing oral arguments
on Monday.

He added that as decided in caucus,
the senator-judges would allow Coro-
na’s defense lawyers to finish submit-
ting their evidence when the trial re-
sumes at 2 p.m., Friday. “After that, we
will consider the case submitted”

Enrile said that when trial resumes on
Monday, the prosecution and the defense
panels would be given one hour each for
their closing arguments.

SMC. + o+ CONTINUED FROM A1

SMC s today one of Southeast Asia’s most
diversified conglomerates. It is into high-
growth, high-yield sectors such as energy,
power, mining, toll roads, telecommunica-
tions, banking, agriculture and utilities.

“If the timing is good this year, marami
pa kaming gagawin [we will do more things],’
Ang said.

Connector road
HIS group presented to President Aquino
also on Wednesday a P25-billion connector
road project, which Ang himself said was ap-
proved by Malacanang, the Department of
Public Works and Highways (DPWH) and
the Department of Transportation and Com-
munications (DOTC).

“We are just waiting for the Toll Regula-
tory Board [TRB] but with the approval of

“We will render a judgment after
that,” Enrile said as he banged the gavel
adjourning  yesterday’s proceedings,
which were abbreviated because of Co-
rona’s absence.

Enrile also gave assurance that the
senator-judges would “follow the rules
and each one will be asked his judgment
personally and have two minutes to ex-
plain his vote” after the closing argu-
ments of opposing counsels.

The senator-judges earlier turned
down a request of defense lawyers to be
given until Monday next week to finish
presenting Corona as their final witness.

Acknowledging that the senators
were pressed for time, given that Con-
gress was set to adjourn on June 6, Rep.
Niel Topaz told the Senate Court that the
House prosecutors were willing to forego
cross-examination of Corona if the de-
fense panel does not ask him any more
questions during direct examination on
Friday.

Enrile earlier issued a warning that
Corona’s three-hour opening statement
would be stricken off the record if he
does not submit himself for questioning
by the prosecution, as well as the sena-
tor-judges.

During the trial yesterday, Cuevas
reported to the Senate Court that the
defense lawyers were “prevented from
having a conference” with Corona at his
hospital room yesterday.

“[So] we talked to the wife and chil-
dren [and] I got assurance from them
that the Chief Justice is willing to be back
to continue his direct and cross exami-
nation,” Cuevas said. “But the stumbling
block is his mental and physical condi-
tion”

He added that since Corona is still
in the hospital, the defense lawyers

the President, I don't see any problem [why
this project should stay longer in the pipe-
line],” he said.

The SMC-backed Citra Metro Manila
Tollways Corp. proposed to link the North
Luzon and South Luzon expressways by con-
structing a 14.2-kilometer, six-lane tollway
with exits on Quirino Avenue in Manila and
Plaza Dilao, Aurora Boulevard, E. Rodriguez
Avenue, Quezon Boulevard, Sergeant Rivera,
and Balintawak in Quezon City.

The project is worth P25 billion and will
be financed through a combination of inter-
nally generated cash and equity, Ang said.

“We will finish the construction in 30
months or by 2015 if we start this year. Defi-
nitely, we will start this year because we al-
ready got the approval of the President,
DPWH and the DOTC. Besides, the connec-
tor road project is part of our concession,” he
added.

would not object if the Senate opts to
send a doctor of the court to check up
their client’s condition. “We are fully
convinced he is not fit to testify. In fact,
he could not stand up. He is gasping for
breath. His condition does not warrant
appearing in court”

Cuevas provided the Senate Court
with a medical report that Corona was
“not physically and mental fit to testify”
at the trial yesterday.

On Tuesday an apparently slighted
Enrile gave the order for Corona to re-
turn to the chamber on Wednesday after
the Chief Justice abruptly stepped out of
the Impeachment hearing without per-
mission of the presiding officer. Enrile
considered the act as a sign of “disre-
spect” to the Senate Court.

“We have to apologize to the court.
We did not anticipate this thing,” Cuevas
said. “According to the doctor in charge
we will need until Monday”

Cuevas recalled he was seeking
permission of the court to conduct
the direct examination of Corona at
Tuesday’s trial “but [I] was not able to
proceed because of the hullabaloo,” re-

This leaves a proposal of Manuel V. Pan-
gilinan’s group to possibly face challenge as
Ang said “both were given approval by the
President but ours is already part of the con-
cession agreement.”

Pangilinan’s group presented too to the
President also on Wednesday its own con-
nector road proposal, which will have four
lanes and three exits in Quirino, Espafia and
5th Avenue. The connector road is a 13.2-km
elevated road that would run alongside the
tracks of state-run Philippine National Rail-
ways at a cost of P21 billion.

CURE frequencies
ANG said all of SMC’s telecommunication
interests will be housed in one group athough
details, he added, are still being ironed out.
“Timing is the key. But we will come to
that,” he added.
SMC’s telecommunication presence is in

the broadband arena under the wi-tribe brand
that offers WiMAX (Worldwide Interoper-
ability for Microwave Access) technology that
runs on a 4G (fourth generation) platform.

Ang said if and when his group will be
able to secure the 10-megahertz (Mhz) fre-
quency in the 2100 bandwidth, which was
originally assigned to Connectivity Unlim-
ited Resource Enterprises Inc. (CURE), SMC
will also offer the lucrative cellular voice and
short messaging service (SMS).

The National Telecommunications Com-
mission (NTC) is going to auction CURE’s
frequencies in July after the Philippine Long
Distance Telephone Co. (PLDT) group
agreed to surrender CURE’s 3G permits, in-
cluding its precious 3G frequencies.

PLDT is giving up CURE in exchange for
the approval granted by the NTC when the
phone giant sought the green light of the regu-
lators to approve its acquisition into Digitel.

“Very soon, maybe within one year, we
will offer voice and SMS. We are just wait-
ing for the auction of the 21IMHz frequency
band. We will bid to win,” Ang said.

Globe Telecom Inc. has expressed inter-
est to also bid for CURE’s frequencies.

If Ang’s group will not be able to secure
the much-needed frequencies, then SMC
will have to focus on offering broadband ser-
vice. “We would have to stay in mobile broad-
band, which is not the biggest market in the
telecoms industry. The biggest right now are
SMS and voice. There are only two business
models here. Either come in and be a nice
guy with hopes that they pity you and give
you market share or come in with low prices
and gain market share,” he said.

When asked of the chances that his
group has against Globe’s bid, Ang replied,
“We leave it up to God and through good
luck for us to win”

Neda. + o+ CONTINUED FROM A1

that we are within the target range [for
growth],” Balisacan said.

On the factors that could have fueled
growth in the first quarter, Balisacan said
that the “manufacturing survey on establish-
ments was quite positive, the volume was
positive growth” and there were “no major
problems” in agriculture during the period.

Asked about inflation, Balisacan said, “I
think inflation will be quite tame. Now it’s
between 3 percent and 4 percent. It will be
within that. I'm not foreseeing any major
shocks. Oil prices have started to become
more moderate”

As for the aspirational growth target of 7 per-
cent to 8 percent, Balisacan reiterated that while
it’s a target for the medium term, “we should re-
ally move in close to that; within that” since the
country’s neighbors are growing at that rate.

“I really don't think that is impossible or
it'’s a dream. It's doable. But we have bottle-
necks; there are constraints that we really
have to address. Infrastructure is one, roads,
transport,” he said.

The Neda chief said that the rate of in-
frastructure development in the Philippines
could be likened to Thailand’s situation 15
years ago, “so we really have to make a big
push and get the PPP [Public-Private Part-
nership projects] moving, get all those inter-

nally publicly funded projects moving”
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SYNOPSIS: Moderate to strong
southwesterly surface windflow
prevailing over the western section

FORECAST: The western sections
of Luzon and the Viisayas and the
whole of mindanao will experience
mostly cloudy skies with scattered
rainshowers and thunderstorms. The
rest of the country will have partly
cloudy to cloudy skies with isolated
rainshowers or thunderstorms.
Moderate to strong winds blowing from the southwest will
prevail over the western section of the country and its coastal waters
will be moderate to rough. Elsewhere, winds will be light to moderate
coming from the southwest to west with slight to moderate seas.

MAX. TEMPERATURE at 1:00 p.m. today—33.6°C (92.48°F)
MIN. TEMPERATURE at 6:00 a.m. today—25.0°C (77.00°F)

TIDAL PREDICTIONS along Manila Bay (courtesy of Namria)
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Investing in infrastructure and
people, van den Brink said, would
also allow the Philippine economy to
maximize its demographic dividend.
One thing that sets the Philippines
apart from other countries in the
region is that the problem of an aging
population is not something that the
country shares with its neighbors.

Such investment will also increase
labor productivity in the Philippines.
Van den Brink said it is no secret that
the country suffers from among the
lowest levels of productivity in the
region. This, he added, is something
that has been acknowledged even
by newly appointed Socioeconomic
Planning Secretary Arsenio
Balisacan.

“Historically, if you look at
many countries in the world, that
[productivity] has always started
with agriculture, then moved to
manufacturing, then moved to
services. But if you look at the history
of the Philippines, many people,
including the new [Secretary-General]
of Neda [National Economic and
Development Authority] Balisacan
[concede that] because people
can't find decent employment in
agriculture, they are forced to leave
the sector for very low-skilled, low-
paying services jobs,” van den Brink
said. “If you take a very simplistic
vision, you can argue [that] moving
people from agriculture to services is
just the right thing, but that is actually
an incomplete transformation”

The World Bank lead economist
for the Philippines said while the
Philippine economy has been able
to prove its resilience in the 2008-09
global economic crisis, it can still be
negatively affected by the ongoing
crisis in Europe, the slow recovery in
the United States and the projected
slowdown in the Chinese economy
as predicted by the bank.

Van den Brink added that in
past quarterly reports, the World
Bank estimated that any 1-percent

reduction in the gross domestic
product of the euro zone and the
United States, will result in a 0.4-
percent reduction in Philippine GDP.
He said if China suffered a 1-percent
reduction in its GDP growth, the
Philippine economy will experience
a 0.74-percent shrinkage in GDP
growth.

According to the East Asia
and the Pacific Update report, the
Philippine economy is regarded as
the most dependent on electronics
exports. In 2011, the bank said,
the country posted the region’s
poorest export performance with a
contraction of almost 7 percent in
nominal terms.

The report said a slowdown in China
will also make a significant impact on
Philippine exports since the Philippines
sends 27 percent of its electronics
exports to China. The World Bank
said electrical and electronics exports
comprise around 50 percent of all total
Philippine exports.

The report said the Philippines
needed to address key impediments
to accelerating inclusive growth
through strengthening public
financial management, improving
tax revenues efficiently and
equitably, ramping up investments
in infrastructure and enhancing
competitiveness to attract more
investments.

“A successful implementation of
these key reforms would allow the
Philippines to take advantage of new
opportunities arising from the global
economic rebalancing, given rising
production costs in the rest of the
region,” van den Brink said.

Another report entitled
“Capturing New Sources of Growth”
projects that 2012 annual growth in
East Asia and the Pacific region will
moderate to 7.6 percent with slower
expansion in China pulling down the
regional aggregate.

Excluding China, growth
will increase to 5.2 percent as
Thailand returns to normal levels of
production. Commodity exporters,

which experienced a boom in 2011,
may be vulnerable in the event of a
faster-than-anticipated slowdown
in China, which could trigger an
unexpected drop in commodity
prices.

In 2011 East Asia and the Pacific
region grew by 8.2 percent (4.3
percent excluding China), a sharp
decline from the nearly 10-percent
growth rate recorded in 2010 (7
percent excluding China). In the
same year, growth was about 2
percentage points higher than
the developing country average
worldwide, and poverty continued
to fall.

“The number of people living
on less than $2 a day is expected
to decrease in 2012 by 24 million.
Overall, the number of people living
in poverty has been cut in half in the
last decade in East Asia and Pacific,’
World Bank East Asia and Pacific
Regional Vice President Pamela Cox
said.

“Despite this success, about one-
third of the people in the region,
roughly half a billion men, women
and children still live in poverty. In
an uncertain global environment,
more needs to be done to create
new sources of growth that provide
opportunities for all;’ she added.

In East Asia and the Pacific
region as a whole, more investment
will enhance productivity and drive
growth through higher value-
added activities and innovation in
the medium-term. Although large
gains have been made in labor
productivity across the region since
the Asian financial crisis of 1997-
1998, there is still large room for
further gains.

Policies to support the movement
of labor among countries can also be
improved, the report said. Improved
regional migration policies, it added,
could enhance gains from regional
economic integration and allow
countries with declining working-age
populations to meet labor demand.

With Myleen Coronel
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[LO sounds alarm on global youth unemployment

By ESTRELLA TORRES
Reporter

HE International Labor Orga-

nization (ILO) on Wednesday

said lingering jobs crisis have

increased the vulnerability of

youthin the Philippines alongside poorer

states of Bangladesh and Ghana where

many households have to resort toselling

possessions and borrowing from friends
due to erratic wages.

The ILO told governments to intensify

educationand training of young people en-
teringlabor market to increase their poten-
tial productivityand employability. Itadded
that governments also need to address the
lingering job and skills mismatch through
proper labor market information.

The ILO report on Global Employ-
ment Trends for Youth 2012 stressed that
human capital development and higher
levels of education “do not automatically
translate into improved labor market out-
comes and more jobs” The ILO argued
thatavailablejobsin developing countries

are limited by small formal sectors and
youth do not necessarily possess needed
skills to qualify for those jobs.

“Faststructural changein these econo-
mies creates skill and geographical mis-
matches that pose special challenges for
education and training systems and their
responsiveness to labor market needs,
said the ILO Global Employment Trends
for Youth 2012 report.

The ILO said global youth unemploy-
ment, those between 15 and 24 years old
remained close to its crisis peak at 12.7

percent. This translates to nearly 75 mil-
lion unemployed youth around the world,
with an increase of 4 million in the last
five years.

Itadded that many young people across
the world “have given up the job search al-
together or decided to postponeitand con-
tinue their stay in the education system”

Indeveloping countries, including the
Philippines, the ILO said many young
people are trapped in low-productivity,
temporary or other types of work that
don’t pave the way for better jobs, while

most of the youth in rural areas perform
unpaid work supporting informal family
businesses or farms.

The Department of Labor and Em-
ployment said half of the youth popula-
tion aged 15 to 24, or 49 percent of them
are unemployed.

“Youth in developing economies face
strong structural barriers in their search
for decent work. The share of paid em-
ployment in total employment in much
of the developing world is low, and a high
share of youth is like to engage in unpaid

family work supporting [informal] family
businesses or farms,” said the ILO report
issued on May 22.

The ILO cited the Philippines, along
with less developed economies of Ghana,
Bangladesh and Cambodiahave been cited
as vulnerable to future shocks due to the
lingering jobs crisis. The situation is also
seen in countries like the Central African
Republic, Kazakhstan, Kenya, Mongolia,
the Philippines, Serbia and Thailand, Ar-
menia, Bulgaria, Latvia, Montenegro, Ro-
mania, Nigeria and Tonga.
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CO N STR U CT I 0 N R U S H Under overcast skies in the few remaining days of the summer

season, these workers rush the construction of a steel and concrete pillar of a multi-story building
at the The Fort in Taguig City just in time before the onset of the rainy season. Pagasa says the rainy
season from June to October is just around the corner. NONIE REYES

Jobless rate higher than
SWS figures, workers say

UNEMPLOYMENT in the country
may be even higher than the results of
a recent survey conducted by pollster
Social Weather Station (SWS) since
it used the government’s definition of
“unemployed,” which excludes those
who are jobless but are not looking
for work, having been demoralized by
the lack of decent jobs.

The SWS survey released on
Monday covered the first quarter
of the year and revealed that 34.4
percent of Filipinos aged 18 years old
and above were unemployed.

The Kilusang Mayo Uno said the
government’s Labor Force Survey
conducted in January, which places
the unemployment rate at a mere 7.2
percent, is a “lie”

“The discrepancy is so huge, it’s
obvious that the Aquino government
is lying. The government is trying to
cover up the fact that unemployment
in the country is at a record high,”
said Elmer “Bong” Labog, KMU
chairman.

“The government wants to make
it appear that it is on the right
track on the important issue of job
creation. Data from the SWS and the
government’s effort to conceal the

truth show that it is on the wrong
track,” he said.

At the same time, the KMU
slammed the government for sticking
to the policy framework of “attracting
foreign investors” to supposedly
generate employment in the country
despite the severe global financial and
economic crisis.

“The policy framework of
attracting foreign investors failed to
create a sufficient number of jobs in
the country even when the crisis was
not as severe as it is today. It won’t
generate sufficient jobs in the country
especially amid the severe crisis,”
Labog said.

“The country can generate
sufficient employment by
implementing genuine land reform
and national industrialization. If the
government chooses to carry out
these policies, we won't be needing
to beg foreign investors to go into the
country anymore,” he said.

“These policies, however, are
farthest from the mind of the Aquino
government, as implementing these
would mean upsetting big capitalists
and landlords—Aquino’s real ‘bosses}’
he added.

Aquino swears into office Neda head, 17 others

PRESIDENT Aquino swore into office
on Wednesday the latest batch of newly
appointed officialsled by Acting National
Economic and Development Authority
Director General Arsenio Balisacan, Spe-
cial Envoys to China Domingo Lee and
Cesar Zalamea.

Philippine Coast Guard officials Vice
Adm. Edmund Tan, Rear Adm. Cecil
Chen, Rear Adm. Lino Dabi and Rear
Adm. Luis Tuason Jr. also took their oath
that day.

The othersare Elmar Ingles, the repre-

sentative of the Consumer Organizations
to the Optical Media Board; and Ferdi-
nand Tolentino, deputy director of the
Public-Private Partnership Center.

Mr. Aquino also swore into office
the representatives from various sectors
to the National Fisheries and Aquatic
Resources Management Council of the
Department of Agriculture are Ely Ra-
mos, Jose Jimmy San Jose, Efren Mel-
lida, Regino Cabana, Roberto Baylosis,
Dominic Salazar, Edgar Lim, Noel Ar-
mada and Dinna Umengan. M. Gonzalez

NGCP upgrades power monitoring, disaster-management systems

By PAUL ANTHONY A. IsLA
Reporter

THE National Grid Corp. of the
Philippines (NGCP), the country’s
sole power lines concessionaire, spent
close to P30 million to upgrade its
Overall Disaster Command Center
(ODCC) to be able to expedite power
restoration processes during actual
emergencies.

The ODCC oversees and
coordinates with the four regional
command centers all power
restoration efforts during times of
disasters and calamities.

The ODCC, according to NGCP,
monitors the operational status of
all affected transmission lines and
substations and manages procedures
of all NGCP units in preparing and
coping with typhoons, heavy rains,
floods, landslides, tornadoes, fires,
earthquakes, volcanic eruptions and
tsunami.

The upgrade entailed
refurbishment of the old command
center and installation of various
equipment entailed some P28.5
million outlay which include a a
separate upgrade of its power
dispatch and monitoring systems on
its System Operations (SO)—National
Control Center (NCC).

“This is part of NGCP’s Integrated

GSIS settles
dispute with
preneed
memorial firm

STATE-OWNED pension fund Govern-
ment Service Insurance System (GSIS) on
Wednesday said that it had reached a set-
tlement with preneed firm Paz Memorial
ServicesInc.,cappingyears of negotiations
between the two parties.

In a statement, the pension fund for
state workers said that it can now begin the
settlement claims of its more than 1,800
active and fully-paid plan holders.

“We are glad that we have reached an
amicable settlement with Paz Memorial
on this long-standing issue. Together we
will fulfill our contractual obligations to
our plan holders,” Robert Vergara, GSIS
president and general manager said.

In 1993 the GSIS contracted Paz Memo-
rial to handle the marketing and mortuary
services for government clients under its
memorial plans.

Undertheagreement, the pensionfund
will pay the preneed insurance firm, man-
agementand handling fees, in exchange for
rendering memorial services.

In 2004 however, a dispute ensued be-
tween Paz Memorial and GSIS over the
millions of unpaid handling fees by the
pension fund. The said dispute led to the
suspension of the servicing of outstand-
ing plans.

With the change in leadership in GSIS,
the pension fund agreed to enter a com-
promise agreement with Paz Memorial
and settle the total outstanding amount
of about P5.8 million, which represent the
unpaid handling fees.

“This amount will be paid within sev-
en days from signing of the agreement,
GSIS said.

Asaresult of the deal, the pension fund
cannow engage the services of Paz Memo-
rial to provide the network, manpowerand
facilities torender memorial services forits
fully paid and active GSIS Paz Memorial
Plan holders.

To enable Paz Memorial to undertake
these functions, the GSIS will finance an
initial P5 million in trust fund. The said
fund will be only be replenished when it
goes down to the P1 million level.

The obligation of Paz Memorial to ren-
der its services will be limited to this trust
fund. VG (abuag

Disaster Action Plan [IDAP], which
aims to protect not just power
transmission facilities such as lines,
posts and towers physically exposed
to calamities, but also the lives of our
employees and the people living near
our facilities,” Henry Sy Jr., NGCP
president and chief executive, said.

Sy said the ODCC complements
the upgrade of the SO’s Supervisory
Control And Data Acquisition (Scada)
system that assures the monitoring
of every aspect of the grid situation
in real-time, 24 hours a day. Scada
refers to a collection of computers,
equipment and application
software integrated into a system
to acquire real-time data on power
system parameters and to provide
monitoring and control facility for
remote devices such as breakers.

“We can easily visualize data with
state-of-the-art projection and digital
graphic representation, especially
during emergencies. We have also
upgraded our communications
equipment to complement the speedy
monitoring and response to grid
operations,” Sy said.

The facility located at NGCP’s

For more delails, email

head office in Quezon City serves

as the nerve center of power grid
operations for the entire country,
which is where monitoring and
controlling the operations of the grid,
distribution system or user system,
and balancing of power supply and
demand are done.

NGCP said that simultaneous
upgrades were also done at the
Visayas and Mindanao Regional
Control Centers.

The SO-NCC acts as a power
hub that dispatches all generation
facilities and loads directly or
indirectly connected to the
transmission system, which is in
accordance to the dispatch schedule
submitted by the Market Operator,
the rules of the Wholesale Electricity
Spot Market, Grid Code, and the
Energy Regulatory Commission
(ERC), according to the NGCP.

NGCP said the SO-NCC uses the
Scada/EMS system in its day-to-day

operations of the nationwide
power grid. It has replaced the old GE
System previously used at the Luzon,
the Visayas, and Mindanao Regional
Control Centers with an upgraded

Electric Vehicle Association

of the Philippines (EVAP)
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version of this system called the
OPEN3000.

NGCP said the upgrade will result
in more efficient, reliable, and secure
grid operations—consistent with
NGCP’s goal of building “stronger
transmission for a stronger nation.”

Energy Management System is
basically composed of a Scada system
with integrated advanced applications
used in the management of the power
grid. NGCP said the upgraded
system integrates the three Scadas
of NGCP in Luzon, the Visayas and
Mindanao.

The said operating the system
from only one platform ensures
compatibility among the three island
grids and minimizes parts inventory
NGCP said.

“The upgraded operating
system also increases database
capacity and allows flexibility and
mobility of resources, especially
skilled personnel, and the upgrade
is expected to improve overall
performance and reliability, resulting
in fewer system failure incidents
and shorter power restoration time,’
NGCP added.
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Big-time text-scam syndicate busted

HE National Bureau of Inves-
tigation (NBI) together with
the National Police’s Criminal
Investigation and Detection
Group (PNP-CIDG) and the Globe Tele-
com Security Group on Tuesday busted a
notorious “text scam” syndicate that has
duped the Land Bank of the Philippines
and attempted to victimize tycoon Lu-
cio Tan by using the names of the P-Noy
Foundation, the VP Binay Foundation,
Philippine Charity Sweepstakes Office
and other top officials.
The alleged mastermind, Vimbie
Avilla alias Salbakuta, and runners Al-

dwin Fadriquela, Jericho Guzman and
Gabriel Balingit de la Cruz were arrested
separately during an entrapment opera-
tion on Tuesday afternoon in a Banco de
Oro branch in Manila.

Globe Security, headed by Ronald
Uychutin, created a task force against
the text-scam syndicate after receiving
complaints from various high-profile
subscribers whose names werebeingused
by the scammers.

“Their modus operandi is that some-
bodywould text these high-profile officials
and pretending to be Executive Secretary
Paquito Ochoa, Vice President Jejomar

Binay or other top officials. A potential
victimwould notsuspect thatthisisascam
because they sound like Secretary Ochoa
or VP Binay and the texter is also the one
who initiates the follow-up call to the un-
knowing prey,” Uychutin explained.
“Weimmediately coordinated with NBI
and the PNP-CIDGand started investigat-
ingthe group. On Tuesday Avilla, pretend-
ing to be Vice President Binay, called up
tycoon Lucio Tan requesting for money
for a fund-raising event. He gave a bank
account number where the money is sup-
posed to be deposited,” Uychutin added.
Tan’s staff immediately called up Bi-

nay’s office to confirm and discovered
that it was a scam.

“Immediately, we planned an entrap-
ment operation. Vice President Binay’s
daughter, Ann, negotiated with Avilla
and pretended that she is the secretary
of Lucio Tan. They deposited P300,000
to the bank account given by the suspect.
Guzman was arrested while trying to
withdraw the cash,” Uychutin said.

Guzman led them to Avilla’s house
but the mastermind, as it turned out,
was already detained at the Manila Police
District Station 4 jail, for allegedly beat-
ing up his wife earlier in the day.

“We thank the NBI and the CIDG for
working with Globe security in busting
this syndicate which uses text messaging
asaninstrumentto con people;” Uychutin
said.

Uychutin added that Globe Telecom,
the NBI and the CIDG will continue to
work together to eliminate other text-
scam syndicates that cause subscriber
complaints and even mishap. Globe ap-
pealed to its subscribers to immediately
report any suspicious text messages
meant to dupe the public into giving out
their personal information or asking for
money. E. Perez

Lightning
kills 1,
injures 5
in Zambo

ZAMBOANGA CITY—A teenager
was killed while five others were
injured when lightning struck two
sitios in an east coast barangay in
this city, the police reported on
Wednesday.

Chief Insp. Ricardo Garcia,
Zamboanga Police Station 2
commander, said the incident
happened at around 11 a.m. on Tuesday
in Sitio Camias and Sitio Presa,
Barangay Curuan, 50 kilometers east of
this city’s downtown.

Garcia identified the fatality as
Jayvee Columbres, 17, a resident of
Sitio Presa.

The attending physician at the
Cristino Paragas Memorial Hospital
in the nearby Barangay Quiniput
declared Columbres dead on arrival,
Garcia said.

Injured were Wilbert Gregorio,

23, and Elvin Andico, 15, both of Sitio
Presa; and Asa Asing, 12; Alguazen
Gorge, 32; and Bernalyn Asan, 15, all of
Sitio Camias.

All of the victims, except for Gorge,
were admitted at the Cristino Paragas
Memorial Hospital.

Gorge was transferred to the
government-owned Zamboanga
City Medical Center.

Gorge said he was fixing the roof of
his house when he was thrown to the
ground following a loud explosion. He
said it was raining at the time.

He said his nephews, Asing and
Asan, were playing inside the house
when the lightning struck. B. GarciaJr.

Cops
prepare
for school
opening

THE National Police said on Wednes-
day that its local units are making final
preparations for their assumption of law
enforcement and public safety duties
as components of the inter-agency task
force of Oplan Balik Eskwela (OBE) of
the Department of Education (DepEd)
for the school year.

The DepEd has enlisted the support
of eight government agencies to form
the backbone of the OBE task force that
will be activated on May 28, ahead of the
opening of classes on June 4.

The task force is composed of Depart-
ments of Trade and Industry, National
Defense, Interiorand Local Government,
Public Works and Highways and Health,
PNP, Pagasaand the Metropolitan Manila
Development Authority.

A convergence meetingamongrepre-
sentatives of the task force was held on
May 17, presided by Education Assistant
Secretary Jesus LR Mateo, to fine-tune
inter-agency coordination.

The National Police is assuming lead
role in the public safety and law enforce-
ment aspect of the DepEd’s Oplan Balik
Eskwela 2012, which coincides with the
implementation of the K+12 Program of
the education department.

Earlier, Director General Nicanor
Bartolome, National Police chief, issued
a memorandum mobilizing all police re-
gional offices and national support units
to performspecific tasksand coordinating
instructions to implement a nationwide
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STUDENTS of the Santiago City National High School (science curriculum) in Isabela help in sprucing up their classroom on the third day of the Department of Education’s

Brigada Eskwela. The National Police has also set preparations for the class opening next month. LEONARDO PERANTE Il

security and public safety plan to protect
students from street crime and organized
crime groups.

An estimated 30 million students in
different levels are expected to troop to
school for the simultaneous opening of
classes in both public and private schools
on June 4.

The NCRPO wasspecifically directed
to provide a security contingent at the
DepEd Central Office in Pasig City in
anticipation of possible protest actions
by student organizations opposed to the
K+12 program.

Local police units were ordered to
mobilize foot patrol personnel for police

visibility operations in school premises
to prevent out of school youth and street
gangsters from bullying students.

Local police units werealso instructed
to coordinate with concerned local gov-
ernment units for the strict implementa-
tion of safety regulations on public utility
vehicles, school bus service and other
conveyances that provide transportation
services to students.

The police, in coordination with local
governments, willalso strictlyimplement
laws and local ordinances that govern the
operation of computer gaming shops,
recreation centers such as billiard halls
and gaming establishments, including

establishments that serve alcoholic bev-
erages within the perimeter of school
campuses.

In the same memorandum, Barto-
lome also instructed local police units
to establish an effective crime report-
ing system by posting police contact-
hotline numbers in the vicinity of
school premises.

Senior Supt. Generoso Cerbo Jr., Na-
tional Police spokesman, said regional
directors were given discretionary au-
thority to raise alert conditions as they
deem necessary to effectively implement
theirrespective securityand public safety
plans. R. Acosta

CIDG

intensifies
drive vs
fugitives

By RENE AcosTA
Reporter

MANHUNT operations by the National Po-
lice’s Criminal Investigation and Detection
Group (CIDG) against fugitives wanted for
heinous crimes have resulted in the arrest of
three murder suspects in Negros Occidental,
Capiz and Baguio City.

Director Samuel Pagdilao Jr., CIDG chief,
identified the three fugitivesas Aniceto Alisan, 43,
of Sitio Mangahoy, Barangay Santol, Binalbagan,
Negros Occidental; Ronald Demonorea, 33, of
Cala-an Norte, Panitan, Capiz, and Reynaldo
Medriano, 54, of Dulao, Alingan, La Union.

Pagdilaosaid ataround 3 a.m. on Wednes-
day, CIDG agentsin Negros Occidental joined
by Community Investigative Support (CIS)
volunteers arrested Alisan in Binalbagan
town by virtue of a warrant issued by a court
in Himamaylan for murder without recom-
mended bail.

Senior Supt. Eddie Benigay, CIDG West-
ern Visayas chief, said Alisan is wanted for the
shooting to death of Homer Saludo in 2004.

Benigay also said on Tuesday CIDG and CIS
volunteers from Iloilo arrested Demonorea in
Panitan, Capiz, after hewastracked by the CIDG
all the way from Iloilo City to Capiz.

Demonarea, who is the subject ofa warrant
of arrest for the August 25, 2005, murder of
Rex Pacto in Panitan, Capiz, fled to Mindanao
after the killing.

Benigay said that CIS informants reported
that Demonarea is coming back to Capiz after
hiding for seven years through a port in Iloilo,
but the suspect was able to elude the pursuing
CIDG operatives in Iloilo until he was tracked
down and arrested in Capiz.

Also on Tuesday, CIDG personnel in the
Cordillera Autonomous Region (CAR) arrested
Medriano by virtue of a warrant issued by the
Regional Trial Court in Agoo, La Union, for
murder without recommended bail.

Medriano was turned over to the Baguio
City jail for temporary detention by virtue of
a commitment order issued by Vice Executive
Judge Mia Joy Oallares Cawed of the RTC in
Baguio City.

Pagdilao said aside from the three fugitives
wanted for murder, another fugitive wanted
for frustrated murder, frustrated homicide
and homicide was arrested by CIDG agents
in Quezon province.

Chief Insp. Joel de Mesa, Quezon CIDG
chief, said that around 10 a.m. on Monday, Ro-
lando Ros]Jr., 28, resident of Barangay Danlacan
Central, Guinayangan, Quezon, was arrested
at Barangay Sabang 2, Calauag, Quezon.

Army affirms commitment to promote human rights

ILOILO CITY—There are times
when the battle is won not by brute
force, but by sincere dialogue and
communication.

The military boosted its image as
“protector of the people” following the
Army’s participation in a community-
based dialogue session on human-
rights (HR) promotion here in this city.

The Commission on Human Rights
(CHR) and the civil-society groups
that participated in the one-day
dialogue have given the 3rd Infantry
“Spearhead” Division the thumbs-up
sign for sharing views and experiences
in observing and promoting human
rights in the country.

The venture was such a success that
organizers and participants agreed to
replicate the HR dialogue session in the
Visayas, particularly in the provinces
of Tloilo, Negros Oriental and Eastern
Samar.

The HR session was funded
and spearheaded by the nonprofit
organization Hanns Seidel Foundation
of Germany, which has been pushing
for democracy, peace and development
around the world.

The project was initiated in
partnership with the CHR, the
Alternative Law Group, Ninoy and
Cory Aquino Foundation, the Armed
Forces and the National Police.

Addressing the HR dialogue, Maj.
Gen. Jose Mabanta Jr., 3ID commander,
affirmed the Army’s commitment to
uphold HR promotion and protection
at all times.

Mabanta expressed his appreciation
to the organizers for undertaking this
kind activity in the region, resulting on
better understanding and interaction
among all stakeholders.

“We in the Armed Forces,

ADDRESSING the
human-rights
dialogue, Maj. Gen.
Jose Mabanta Jr.,
31D commander, af-
firmed the Army’s
commitment to up-
hold human-rights
promotion and pro-
tection at all times.

particularly in the Army, have no doubt
that lasting peace can be achieved with
our partnership in promoting human
rights,” Mabanta said.

“We will continue inviting human-
rights advocate groups in Western
Visayas such as the Karapatan and
Bayan-Panay, who share with us the
common aspiration of promoting and
protecting human rights to be a part
of this multisectoral discussion,” he
assured.

The Armed Forces has grappled
with accusations of violating human
rights but the military has sought to
address this image problem.

Through the years, it has managed
to chip away such image problem with
the help of civil-society groups.

The turning point was the military’s
active engagement and openness
with human-rights groups and other
stakeholders.

As early as 2008, the military, as
well as the police, has been engaging
civil-society organizations (CSOs),
local community leaders, including
human-rights defenders/activists in
discussing human-rights issues and
cooperative efforts.

The engagements were aimed at
improving human-rights situation

in the Philippines by enhancing the
relationship between the Armed Forces
and the National Police, on one hand,
and local communities and civil-society
organizations, on the other.

One major offshoot in the series of
dialogue was the creation of the Human
Rights Desk in the Armed Forces to
address concerns on human rights
down to the battalion level.

Mabanta said the community-based
dialogue sessions have led to better
understanding and cooperation from
both sides in tackling HR issues.

He reiterated that the military will
continue to explore ways in upholding
respect for human rights and
the observance of International
Humanitarian Law.

During the dialogue session, the
group identified Iloilo, Negros Oriental
and Eastern Samar as future venues for
such undertaking, noting the challenges
on mining and insurgency in these areas.

Other CSOs present were
Process Panay, Kaisahan Tungo
sa Kaunlaran ng Kanayunan at
Repormang Pangsakahan-Ormoc,
PRORIGHTS, Environmental Legal
Assistance Center-Eastern Visayas,
Children’s Legal Bureau Inc.,
HERO-Humonhon, Samar, and the
Alternative Law Group Inc.

Recently, Mabanta and the entire
Army force joined the growing number
of CSOs, clergy and local officials in
strongly condemning the continuous use
of land mines by the New People’s Army.

The Army also called on the NPA
to abide with the accord stipulated
in the Comprehensive Agreement on
the Respect for Human Rights and
International Humanitarian Law to
stop once and for all the senseless
violence on innocent civilians.

Legislator seeks special lanes for motorcycles on toll roads

By FERNAN MARASIGAN
Reporter

OWING to the increasing accidents involv-
ing motorcycles, a legislator has pushed for
the immediate approval of a measure that will
establish motorcycle toll lanes or facilities on
major toll roads leading to Metro Manila from
contiguous provinces.

The establishment of theselanes and facili-
ties,according to Nationalist People’s Coalition
Rep. Juan Ponce Enrile Jr. of Cagayan, author
of House Bill 6136, will ensure protection of
all motorists and to provide safe ingress and
egress of motorists from the nearby provinces
of Mega Manila.

Enrile said workers who live at the fringes
of the metropolitan area have long been com-
plainingabouthigh public transportation fares,
amid the increase in oil prices.

“With the increase in the circulating popu-
lation in Metro Manila, public highways and
tollways have also been congested with both
privateand public vehicles, thus causing traffic
in such areas. This led to the proliferation of
motorcycles plying along national roads and
highways,” Enrile said.

He cited data from the Land Transpor-
tation Office (LTO), which showed that the
number of motorcycles registered for the first
three quarters of 2011 went up by 7,096 units
t046,051 from 38,955 units for the same period
in 2010.

Enrile said majority of these numbers repre-
sentworkersresidingin the provinces of Bulacan,
Caviteand Laguna, but are working in the neigh-
boring city center which is Metro Manila. Their
recourse is to use motorcycles as their primary
means of transport, since these vehicles prove
to be easy to maneuver and are fuel-efficient.

“Despite theseadvantages, the motorcycles
are considered one of the high-risk vehicles.
In 2011 motorcycle use accounted for 2,788
accidents in the country’s major highways
and toll roads. This is due to insufficient rules

governing motorcycle usealong nationalroads,
highways and tollways,” Enrile said.

As embodied in the proposed Motorcycle
Toll Lanes Act of 2012, lanes that will be des-
ignated solely for the use of motorcycles are
positioned on the extreme right side of the
main toll roads.

These lanes shall measure about half the
width of a normal lane on the identified toll
roads. The motorcycle lanes will be separated
from the main lanes by solid white lines along
either side, three or more feet from the curb.

The toll gate located at the extreme right
of the toll roads is designated for sole use of
motorcycles. Motorcycle operators are pro-
hibited from using the express lanes located
on the left of most toll gates.

Also, forgiving roadsare provided approxi-
mately three to nine meters from the main
toll roads and such roads shall be free from
roadside hazards such as trees and poles. Ifit
is impossible to remove these hazards, safety
barriers shall be installed instead.

Under the bill, the major toll roads lead-
ing to Metro Manila and exiting at Bulacan,
Cavite and Laguna are covered under the
proposed law.

Motorcycle units, which have an engine
displacement of at least 100cc to 250cc, are
also covered provided that those with at least
an engine displacement of 400cc will only be
allowed along the toll roads farther than 100
km from the city of Manila. All motorcycle
operators shall submit their motorcycles for
registration and inspection.

Earlier, House Bill 1836, or the “Segregated
Cycle Lanes Act,” seeking to restrict persons
who are driving motorcycles and bicycles to a
specific lane in major thoroughfares, was filed
at the House of Representatives.

The bill provides for separate or segre-
gated lanes or facilities for motorcycles and
bicycles, establishing specific traffic rules and
regulations governing their useand penalizing
would-be violators.

Zamboanga
kidnap gang
member falls

ZAMBOANGA CITY—The police ar-
rested a member of a kidnap-for-ransom
group in this southern port city.

Chief Supt. Mario Yanga, Western
Visayas police command deputy director
for administration, said the suspect was
arrested around 6 p.m. on Monday on
Barcelona Streetin downtown Zamboanga
City.

Arrested byvirtue ofawarrant ofarrest
for the crime of kidnapping is Kammak
Ibno alias Mohammad Ibno, Yanga, who
is the the concurrent officer in charge of
the Zamboanga City police, said.

He said Ibno is allegedly among the
followers of the late Usman Lidjal, a
Basilan-based Abu Sayyaf leader.

Lidjal was killed in a military offensive
in May 2009 in Mohammad Ajul, Basilan.

Yanga revealed that Ibno is one of the
fivegunmenallegedlyinvolvedinabotched
kidnappingofanine-year-old girlatthe Don
Gregorio Memorial School in Barangay
Santa Catalina on December 29, 2008.

Responding policemen arrested one
of Ibno’s companions identified as Ab-
dila Alih, 22, and managed to rescue the
girl.

Alih was charged of kidnapping and
is detained at the Zamboanga City Re-
formatory Center of the Bureau of Jail
Management and Penology.

Alih, a native of Cotabato City, was the
onewhoidentified Ibnoasamonghis com-
panions in the botched kidnapping of the
girl, who is a Grade 2 pupil. Bong GarciaJr.
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Court issues warrants of arrest
against GA owner, others

WARRANTS of arrest have been is-
sued against Globe Asiatique (GA)
owner Delfin Lee and his co-accused
after a judge found probable cause for
the syndicated estafa case filed against
them, Vice President Jejomar Binay said
on Wednesday.

Binay, chairman of the Housing
and Urban Development Coordinating
Council, said Judge Amifaith Fider-
Reyes of the Branch 42 of the Regional
Trial Court (RTC) in the City of San
Fernando, Pampanga, issued the war-
rants of arrest on Tuesday with no rec-
ommendation for bail.

“Globe Asiatique defrauded the or-
dinary workers who are contributors
of Pag-IBIG Fund. The company de-
frauded hardworking citizens of Pam-
panga by selling property italready sold
legitimately to other buyers, a practice
known as double selling. The issuance
of the warrants of arrest against Delfin
Lee and his co-accused just shows that
the law is on the side of the ordinary
workers duped by Globe Asiatique,’
Binay said.

Binay is also the chairman of the Pag-
IBIG Fund board of trustees.

Binay said he was told that Reyes ini-
tially deferred the issuance of the war-
rants and directed the prosecution team
to present additional evidence. However,
upon the prosecution’s inquiry, it was

discovered that the court staff did not
disclose to the judge that there were six
boxes of evidence in court.

“After reviewing the pertinent evi-
dence, Judge Reyes issued the warrants
of arrest. We were informed that the
courtstaffare now required by the judge
to show cause why they should not be
penalized for the nondisclosure,” Binay
said.

The Department of Justice (DOJ)
previously recommended the filing of
syndicated estafa charges against Lee
and several others after an investigation
ordered by Binay revealed that GA used
“ghost borrowers” and fake documents
to obtain over P6.5 billion in loans from
Pag-IBIG.

In October 2010, after he was named
housing czar, Binay directed Pag-IBIG to
file charges of syndicated estafa against
Lee and other GA officials, along with an
officer of the agency, before the DOJ.

An RTC judge in Pasig City issued a
temporaryrestraining order (TRO) cover-
ingthe syndicated estafa caseand another
case for “double sale” filed against GA,
but the Court of Appeals, in a decision
last month, allowed the DOJ to continue
filing the syndicated estafa charges.

“We will remain vigilant in monitor-
ing the case until Delfin Lee and his co-
accused are behind bars,” Binay said.

B. Fernandez

By ESTRELLA TORRES
Reporter

HE Philippines has protested

anew the increase in Chinese

presence and activities at the

Panatag Shoal (also called Bajo
de Masinloc and Scarborough Shoal) in
Zambales, stressing that dredging the area
and harvesting marine resources violate
international laws and the existing fishing
ban imposed by both countries.

Foreign Office Spokesman Raul Her-
nandez said the Philippines is set to file
another diplomatic protest against China,
its seventh, since April 8 in relation to the
standoff at the Scarborough Shoal as Chi-
nese government ships and fishing boats
have increased in the area.

Hernandezsaid reports from the Coast
Guardindicated anincreasingnumberand
pattern of Chinese government ships and
fishing boats at the Panatag Shoal.

On May 21 he said there were five Chi-
nese governmentships, 16 Chinese fishing
boats and 27 utility boats in the shoal’s
lagoon. The number of utility boats have

further increased to 76 two days later.

Hernandez said “it is regrettable” that
these actions have occurred at a time
when China has been articulating for a
de-escalation of tension and while the
two sides have been discussing how to
defuse the situation in the area”

“The Philippines, therefore, demands
that China’s vessels immediately pull out
from Bajo de Masinloc and the Philip-
pines’s exclusive economic zone and for
China to refrain from taking further ac-
tions that exacerbate the situation in the
West Philippine Sea,” said Hernandez in a
statement on Wednesday.

He said the diplomatic protest will be
handed by the Department of Foreign
Affairs to Chinese Ambassador to the
Philippines Ma Keqing.

The Philippines, through the foreign
assistant secretary for Asia-Pacific affairs,
Theresa Lazaro, and Ma are continuing
discussions to defuse the tension in Bajo
de Masinloc.

“We have been doing this and we are
committed to [reach] adiplomaticsolution
regarding the issue,” said Hernandez.

'PHL to file 7th diplomatic protest
'vs China over Panatag standoff

“THE Philippines, therefore, demands that
China’s vessels immediately pull out from Bajo
de Masinloc and the Philippiness exclusive
economic zone and for China to refrain from
taking further actions that exacerbate the
situation in the West Philippine Sea,” said
spokesman RaulHernandez in a statement

on Wednesday.

Earlier, Chinese Foreign Ministryspokes-
manHongLeiwarned thePhilippinesagainst
drawing in any third party to intervene in the
lingering standoff between the Philippines
and China at the Panatag Shoal.

Hong was reacting to the statements of
Foreign Secretary Albert del Rosario that
some countrieswere helping the Philippines
establisha “minimum credible defense pos-
ture” by providing the country with patrol
boats and military aircraft.

“ThePhilippines’s attempt to draw any
third partyintointerfering or intervening

through whatever means in the incident
is bound to further escalate the situation
or even change the nature of the issue,
and will meet steadfast opposition from
the Chinese side,” Hong said in an e-mail
forwarded to diplomatic reporters by the
Chinese Embassy in Manila.

The Chinese official, meanwhile, insist-
ed that his government has been actively
engaged in diplomatic consultation to urge
the Philippine side to correct its wrongdo-
ing and ease the situation, for the sake of
normal growth of bilateral relations.

Airlines want
revamp of BOC
personnel at
Manila airports

BY RECTO MERCENE
Reporter

AIRLINES operating out of the Ninoy
Aquino International Airport (Naia) want
misplaced airport customs personnel re-
assigned to revenue-related positions for
efficiency.

These include customs personnel who
give the thumbs-up signal outside the
aircraft door before the flight crew can
open it for passengers to deplane.

“These ‘thumbs-up personnel’ per-
sonify the need for the Bureau of Customs
to review its staffing pattern to improve
airport efficiency and put people where
they are needed to meet revenue targets,”
says lawyer Bayani Agabin, spokesman
for the Board of Airline Representatives
(BAR).

Agabin also said there are customs
personnel at the tarmac who have to give
their approval first before the aircraft
belly can be opened for the unloading of
bags.

There were some situations, Agabin
said, when customs personnel would
stop an aircraft engineer from boarding
aparked aircraft for maintenance work or
the cleaning crew for no valid reason at
all, delaying the turnaround of the flight
as a result.

Agabin said that customs people
should also be barred from helping them-
selves to the goodies inside the aircraft
when they board it purportedly for some
kind of inspection.

“It is imperative to review the pro-
cedures and responsibilities of airport
personnel in light of the Department
of Finance order directing airports
to implement a 24-7, three-shift op-
eration, dropping the current practice
where outside the 8a.m. to 5 p.m. single
shift, airport customs charges airlines
for overtime, meals and transportation
allowance.

“And when four aircraft arrive, they
charge four times for the same hour that
they were there,” Agabin said.

Finance Secretary Cesar Purisima, as
head of the economic cluster, recently
ordered CIQ (customs-immigration-
quarantine) officials to discontinue the
outdated one-shift practice and go on
three shifts 24/7. The order, Agabin
said, should apply to all CIQ personnel
and divisions not just in Manila but in
other international gateways, including
the airports in Clark, Puerto Princesa,
Cebu and Kalibo.

The switch to a 24/7 operation by
airports outside the capital will help de-
congest the Manila airports which have
lately been unable to meet the sharp rise
in air traffic by allowing night flights to
and from airports outside Naia.

The move will boost the country’s
campaign to projectitselfasamajor tour-
ist destination and a significant regional
player, he said.

Beijing asks Manila to return to ‘diplomatic consultations’

CHINA continues with its position

of “committing to diplomatic
consultations” with the Philippines
over the disputed Scarborough Shoal
and asked that Manila “send a clear and
consistent message” along that tack,
Chinese Foreign Ministry Spokesman
Hong Lei said at a recent news
conference in Beijing.

The text of Hong’s statement was
relayed to Philippine media by the
Chinese Embassy in Manila, through its
political officer and spokesman, Zhang
Hua.

Once again citing China’s historical
sovereignty over what is known to the
Chinese as Huangyan Dao and Bajo
de Masinloc to the Philippines, Hong
sidestepped any suggestion at the news
conference of third-party “meddling” in
the dispute.

Specifically mentioned by the
questioning journalist was Russia, a
major China ally and a co-permanent
member of the powerful United
Nations Security Council.

Instead, Hong told journalists:
“...China’s position of committing to
diplomatic consultation to address the
current situation remains unchanged.
We hope that the Philippine side
will work toward the same direction
with the Chinese side, take China’s
concerns seriously, return to the
correct path of diplomatic solution
and hence send a clear and consistent
message.

The questioner wanted China’s
reaction to reports that “Russia had
recently expressed its opposition to
meddling in the Huangyan Island issue
by countries which are not parties to it”

The questioner was apparently
alluding to the fact that China’s sole
tack on territorial disputes is bilateral
diplomatic talks with the Philippines.

On the other hand, Manila posits
not only a diplomatic route but also
a multilateral approach through, for
example, the Association of Southeast
Asian Nations (Asean), and the
international law-based mode via the
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GEN. Jessie Dellosa, Armed Forces chief of staff, speaks in North Charleston, South Carolina, on Tuesday during a
ceremony in which the former US Coast Guard cutter Dallas was transferred to the Philippine Navy. AP

International Tribunal on the Law of the
Sea (Itlos).

Amid Manila’s standoff with Beijing
on Bajo de Masinloc, the Department of
Foreign Affairs cites US commitment to
defend the Philippines under the Mutual
Defense Treaty.

At the same news conference,

Hong was asked China’s reaction to
an attempt by retired Filipino marine
officer Nicanor Faeldon to sail to the
Scarborough late last week and plant
the Philippine flag.

Faeldon later claimed he abandoned
his plans because of a direct personal
plea from President Aquino in a
telephone call. Mr. Aquino purportedly
told him not to add to the heat of the
debate on the dispute.

“We have also taken notice of the
reports,” Hong responded, adding that
“the Chinese side will remain highly
vigilant on the island and obstruct any
provocative behavior”

Meanwhile, the Armed Forces
spokesman, Col. Arnulfo Burgos, said

in a text message to the Philippine
News Agency that “there is no
truth” to a newspaper report about
a botched attempt by the Navy to
shoo off Chinese fishermen out of
Scarborough on April 8.

The Information Office of China’s
Ministry of Defense also corrected a
Philippine media report that China was
sending five warships to waters near
the Philippines.

That was a “recent drill by a naval
fleet of China’s People’s Liberation
Army in the West Pacific waters,” the
ministry said. “It is a regular training
program included in its annual plan,
not aimed at any particular country or
target”

On Tuesday in Manila, following
their dialogue, the Asean and the
United States have agreed that the
Declaration on a Code of Conduct
for the parties in the South China
Sea is relevant to peace-building
and unimpeded access to maritime
commerce. PNA

UE alumni global
reunion Gala
Night set, Binay
to lead guests

THE University of the East (UE) fam-
ily worldwide consisting of graduates or
alumni, past and present UE administra-
tors, employees, faculty members and
students celebrate their much-awaited
second UE alumni global reunion in the
Philippines, dubbed “UE Go Global”

The UE Alumni Global Homecom-
ing 2012 will be hosted by the Philip-
pine-based UE Alumni Association Inc.
(UEAAI) on May 25 and 26 at Marriott
Hotel and Resorts World Manila, New-
port City Complex in Pasay City, and
on May 27 at the Wack Wack Golf and
Country Club (WWGCC).

Vice President Jejomar C. Binay will
be the guest of honor and speaker during
the GalaNightand the UE Alumni Global
Lualhati Awards on Saturday, May 26.

A highlight of this year’s UE alumni
global reunion is the presentation of the
UE Alumni Global Lualhati Award. To
be conferred the award are Ambassador
Howard Q. Dee, and the real-estate mega-
developer, Megaworld Corp. Chairman
and President Andrew L. Tan.

The UEAAI Global Homecoming
2012 Executive Committee, the UEAAI
officersand various committee chairmen
and members and UE Marketing Execu-
tive Director and UEAAI Adviser Jesus
T. Tanchanco Sr. are working painstak-
ingly to ensure the success of the grand
UE family gathering. They are inviting all
members of the UE family to attend this
fun-filled “UE Go Global” event.

Theattendeeswill have optionsto enjoy
theoccasion:onDay1,aP1,500entrance fee
entitles a participant to a wellness seminar-
workshop and a continuing professional
education (CPE) and non-CPE seminars,
and pampering spa offerings, served with
a sumptuous lunch, and morning and af-
ternoonsnacks;anadditional P1,500allows
one to join the Filipino fiesta-ambiance
“Welcome Night,” served with sumptuous
dinner and music by internationally ac-
claimed and well-known performers.

Still a long uphill drive for PHL electric vehicle industry

THE electric vehicle industry in the Philip-
pines, being a sunrise industry, needs one big
push to bring it to the next level.

This is the assessment of Rommel Juan,
president of the Electric Vehicle Association
of the Philippines (EVAP), the organization of
EV stakeholders in the country.

“Despite various initiatives, mostly by the
private sector, we still are not exactly there yet.
Westillneedadvancementsin EV technology, the
rightinfrastructurespecifically chargingstations,
better batteries and faster-charging technology
and, most important, government support in
terms of incentives not only for the manufactur-
ers but for end-users as well,” he said.

Initiatives in electric vehicle in the Philip-
pines were first seen in the early part of the
year 2000 when enthusiasts started converting
AUVs and tricycles to full EVs.

Different technologies and configurations

were experimented upon. A few electric bi-
cycles from China were also brought in. Very
little progress was made, however, and the
demand was nil.

Significant developments were seen in the
late 2000 with some nongovernmental orga-
nizations and local government units at the
forefront as electric jeepneys, motorcycles
and scooters were brought into the country
and tested.

The Motor Vehicle Parts Manufacturers
Association of the Philippines (MVPMAP)
was commissioned to locally design, develop,
fabricate and assemble the electric jeepney.

FerdiRaquelsantos, president of MVPMAP,
said thattoday, e-jeepneys canbe foundin Pasig,
Quezon City, Cebu, Bicol, Los Banos, Cavite,
Iloilo, Cagayan de Oro, Batangas, Palawan,
Ilocos region, Boracay and other urban areas.

“And we continue to locally design and as-

semble e-jeepneys to a niche market of trans-
port and shuttle service operators,” he said.

“The eJeepneys used in the Makati Green
Route is the first e-jeepneys to receive the or-
ange EVlicense plates from the LTO. It was also
the very first mass transport EV operation to
receive a franchise from LTFRB,” he added.

Many initiatives on the use of other EVs
such as the electric tricycles (e-trikes) were
also undertaken in Taguig, Surigao, Puerto
Princesa, Boracay and Mandaluyong.

Meralco and a few other companies tried
out the electric quadricycle (e-quad), a four-
wheeled version of the tricycle but with a
steering wheel.

Just recently, Victory Liner brought in the
very first electric bus (e-bus) into the country.
Collectively, there are now about 400 EVs all
over the archipelago.

Thisyear one ofthe mostimportantdevel-

opments in the EV industry is the availability
of a funding of $450 million from the Asian
Development Bank to finance the replacement
of conventional tricycles into e-trikes starting
in Metro Manila.

There are about 3.5 million tricycles in
the Philippines, with about 200,000 of them
concentrated in Metro Manila.

Thefirst phase of this ADB e-trike program
aims to replace about 50,000 of these gasoline-
powered tricycles into e-trikes.

But Juan said that despite all of these pri-
vate-sector initiatives, the local EV industry
still does not have what it takes to be globally
competitive.

“Our technology is still limited. We need to
have faster-charging batteries coupled with a
suitable fast-charging technology and the com-
patible battery management system. Weneed to
improve the EV mileage per full charge. We also

still have not applied the regenerative braking
system, among other things. More important,
we still do not have the much-needed infra-
structure in place such as charging stations in
public areas. We still need to do a lot of things
and this is where we badly need government
support in terms of incentives for EV investors,
manufacturers and end-users,” he said.

“We at EVAP are elated that Congress has
recently passed a bill on alternative fueled ve-
hicles, granting incentives to manufacturers
and buyers of AFVs, including EVs. A coun-
terpart bill sponsored by Sen. Ralph Recto is
now being deliberated on in the Senate and
we do hope that this bill will be approved in
the soonest possible time, especially now that
the legislative year is drawing to a close. This
is the one big push that the local EV industry
haslongbeen waiting for to bring it to the next
level,” Juan added. PNA
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Mission creep
in Yemen

S the United States

finally begins to wind

down its military

presence in Afghani-
stan, isthe Obamaadministration
poised to replicate that interven-
tion in Yemen? The administra-
tion insists it has no such plans,
butithasbeen evident for months
that it regards the Yemen-based
group al-Qaeda in the Arabian
Peninsula as the most dangerous
incubator of terrorist plots direct-
ed at America. And itis acting on
that conviction.

Lastweekthe Los Angeles Times
reported that US special opera-
tions troops, which were with-
drawn from Yemen last year amid
political turmoil in that country,
have returned and are providing
technical assistance to Yemeni
forces. Meanwhile, at least 18 US
military and drone strikes have
beenreported againstIslamist tar-
gets in Yemen since early March,
asignificant upsurge, and the CIA
is active there. The administra-
tion also is trying to bolster Ye-
men’s new president, Abed Rabbo
Mansour Hadji, by authorizing the
US Treasury to freeze the assets
of individuals who “threaten the
peace, security and stability” of
Yemen.

The number of American forc-
es in Yemen is minuscule com-
pared with the approximately
90,000 US troops now deployed
in Afghanistan (23,000 of whom
willbe withdrawn by the end of the
summer). Troubling as they are
for other reasons, including the
possibility of civilian casualties,

dronestrikes againstal-Qaedain-
surgents are not labor-intensive.
Moreover, the administration is
adamant that the recent increase
in US activity in Yemen doesn’t
portend a major commitment of
troops or resources. “That would
not serve our long-term interests
and runs counter to the desires
of the Yemeni government and
its people,” a spokesman for the
National Security Council told
the Times.

Given the experience of the
United States in Afghanistan,
where a mission to dislodge al-
Qaeda and the Taliban morphed
into a decade-long exercise in
counterinsurgency and nation-
building, it is hardly alarmist to
worry that similar mission creep
might occur in Yemen, especial-
ly as the US becomes more in-
vested in the Hadi government.
Al-Qaeda in the Arabian Penin-
sula isn’t the only threat to the
new regime. Islamic militants
have established an “emirate” in
southern Yemen.

No one should belittle the dan-
ger posed by al-Qaeda in the Ara-
bian Peninsula. There is clearly a
need for intelligence operations
such as the one that thwarted a
conspiracy to construct a poten-
tially undetectable bomb in the
month before the anniversary of
Osama bin Laden’s death. What
President Obama—or Mitt Rom-
ney,ifheiselectedin November—
mustavoidisthe sort of expansive
intervention that has enmeshed
this country in Afghanistan.
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The View
from the
19th
Floor

Marc Daubenbuechel

HEN comparing the
already existing retire-
ment projects in the
Philippines with other
retirement communities worldwide, one
difference canbe seen: The marketing ap-
proach of the projects in the Philippines
is mostly focused on real estate.
Developers in the country are not us-
ing tourism- marketing toolsand the only
option in nearly all their projects is buy-
ing a property. The developers try to sell
their property as fast as possible, without
any connection or partnership to tourism
or retirement organizations.
A successful retirement village, how-
ever, shall provide and maintain an ap-

propriate and attractive place for people
with certain expectations for their new
permanent home within a special devel-
oped surroundings and environment.

A separate hotel or condotel within a
village can provide accommodation for
visitors of the residents from abroad or
those that would “test-live” the facility
or chose the Philippines as their second
home destination.

Long-term leases can be extremely
helpful when marketing a village to senior
citizens. For foreign retirees, buying a
property means they will be permanently
tied toanew country they are notyetvery
familiar with.

Giving them the option to have a long-
term lease gives them the feeling of owning
a property but, at the same, time retaining
for them the option of moving back to their
home country, if necessary.

A senior citizen’s residence needs
to have special facilities catering to the
needs and wants of those who live there,
including amenities such as clubhouse,
restaurant, grocery stores, swimming
pools, activity center, sport facilities, and
on-site medical facilities.

Furthermore, special services are

needed for the convenience of the retir-
ees, including a central car pool, laundry
and household services, gardening, and
maintenance assistance. These additional
services will createadditional revenues for
the developers and operators.

The developer must also take special
care in obtaining reliable professional
advice and expert’s opinion in designing
and planning the facilities and buildings
within the retirement village because dif-
ferent cultures and target groups have
different needs and wants.

“Sleepingvillages” need tobe avoided.
The aim of a senior citizen is to develop
a very lively and actively utilized place
for individuals from different countries
as their colorful new home for the whole
year around.

Foreign retirees who leave their home
country do not want to live in an empty
village. For them, itisveryimportanttobe
embraced by the new community. Those
interested in moving to a senior-citizen
residenceare usuallyvery particularabout
the community they will be living in.

Also important is the management of
the residence. It should be managed as a
resorthoteland health-carefacilitybecause
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services are important to the elderly.

For some of them, it might already be
difficult to find the right doctor or medi-
cine. Management needs to be prepared
for those cases.

Partnerships with local hospitals or
a small clinic within the village that can
provide initial assistance to a patient dur-
inganemergencyis necessary. Assistance
for visa, travel and other matters is very
important, too.

We would like to invite those who
would like to learn more about retire-
ment villages and best practices world-
wide to the 2nd Philippine Retirement &
Healthcare Summiton June 26 at the Dusit
Thani Manila. The event is organized by
the Retirement & Healthcare Coalitionin
partnership with the Philippine Retire-
ment Authority and in cooperation with
the Philippine Healthcare Initiative and
Century Properties.

Marc Daubenbuechel is the executive
director of the Retirement and Healthcare
Coalition. He is also a project manager
at the European Chamber of Commerce
of the Philippines. For your comments,
e-mail daubenbuechel@eccp.com

Corrupting the Philippines

Outside
the Box

J

Ninterestingdiscussion took
place on Twitter yesterday.
You should have a Twitter
account.

Most of the people I follow on Twit-

ter have recently been discussing the im-
peachmentand American Idolalong with
the stock market and the China crisis.

The stock-market conversations re-
veal investor sentiment and some of the
trading action. There are many profes-
sional stockbrokers on Twitter as well as
personal traders and some “little guys”
You can gain some real insight just listen-
ing to the interactions about individual
issues as well as broad market trends.

Butitis not all business. Being told by
someone you follow, along with a hun-
dred other people that they are “eating
glazed walnuts” or someone tweeting a
picture of their lunch of “shrimp pomelo
salad” is fun.

However, when youwander outside of
noncontroversial topics, Twitter becomes
like walking through adeep forest of either
dark shadows or pathways of bright light.
There is little in between the two.

Jessica Sanchez has the same vocal
quality as the heavenly choir that sings
as Saint Peter greets souls when they
enter gates made of gold into heaven.
End of story.

No one wants
corruption in the
government. No one
wants to have his/her
country considered

by others as corrupt.
Ultimately though, a
corrupt or noncorrupt
society is the result

of one action by one
person multiplied
millions of times.

Ms. Sanchez’s not winning American
Idol means the judges are tone deaf or bi-
ased against Mexicans or biased against
women or biased against Filipinos or just
plain stupid. That is all.

The impeachment-trial issues are ab-
solutely and unwaveringly clear; as clear
as a Blue Eagles-Green Archers game.
Any foul called against your team clearly
means that thereferee is deaf, blind, men-
tally challenged or just does not under-
stand the rules of the game.

When discussing the impeachment
proceedings on Twitter, anyone who
disagrees with your thoughts is in favor
of someone being corrupt, against the
Philippine Constitution, or deaf, blind,
mentally challenged or just does not un-
derstand the rules of the game. “Since I
won this argument some time ago, let’s
move on”

But of course, no one would condone
or support corruption. However, there
does seem to be a problem defining what
corruption is.

American Idol is an American televi-
sion program produced for American

viewers. That is why they call it “Ameri-
can” Idol and not “Global Idol” or some-
thingelse. Viewerswhoarein Americaare
welcome to vote for the winner. You can
vote on an American telephone number
or from a computer using an American
Internet address. Even the contestants
have to be American citizens to join.

But Filipinos in the Philippines can
call the voting phone line by using an
Internet service that makes it seem as
the call is coming from inside America.
Many on Twitter were passing along this
information to get more votes for Jessica
as there was no way to get caught calling
from PHL. Many others pointed out that
this was wrong.

But what does it matter, this little, not
a breaking, but a bending of the rules? I
meanit’s notlike Jessica’slosing opponent
isgoingtobecomeadrunken, drug-crazed
male prostitute who will kill his familyand
commit suicide if he loses? Jessica needs
PHL votes to win.

Itis notlike thatif I importand under-
declare the value of this one shipping con-
tainer of pork or computers, the Philip-
pine government is going to go broke or
somebody is going to go out of business.
I have kids to feed, too.

Being corrupt means you are lacking
integrity, notdoing whatis right, not play-
ing by the rules.

Itis an either/or proposition. Anindi-
vidual act is either corrupt or not. There
is no gray. It is like being pregnant; you
are or you are not.

We make the choice to perform or
not perform a corrupt act perhaps even
several times a day.

No one wants corruption in the gov-
ernment. No one wants to have his/her
country considered by others as corrupt.
Ultimately though, a corrupt or noncor-

rupt society is the result of one action by
one person multiplied millions of times.

E-mail to mangun@gmail.com, Web
site is www.mangunonmarkets.com,
and Twitter @mangunonmarkets. PSE
stock-market information and technical
analysis tools provided by COL Finan-
cial Group Inc.
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Messiah

“WHAT about you?" He [Jesus] asked them
|the disciples]. “Whodo yousay lam?" Peter
answered, “Youarethe Messiah.” Mark 8:29
Good News Translation (GNT)

The Hebrew word * Messiah” means
“anointed one,” and is usually translated in
the CEV (Contemporary English Version)as
“chosen one.” In the Jewish Scriptures, it is
theking whoismostoftencalledan*anointed
one” (I Sam 10:1). Several psalms about the
king make it clear that as God’s “chosen
one” or “son”, the king is responsible for
establishing God's justiceand peace onearth.
This means rescuing victims of injustice,
“especially the poor”™ (see Ps 9:8,9). The
early Christians saw in Jesus a “chosen one”
who rescued the poor and established peace
by inviting all people into God’s kingdom.
The author of Mark uses the two titles for
the king from Psalm 2 and applies them to
Jesus: “Christ” (whichis Greek for“anocinted
one”) and “Son of God™ (Mark 1:1). Jesus
became known as “Jesus the Messiah™ (or
Jesus Christ), and confessing Jesus to be the
Messiahsetearly Christiansapart fromtheir
Jewish contemporaries (John 9:22-23).
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Time to rediscover
the Philippines

Ambassador
J. Eduardo Malaya

HERE’S a Filipino saying that

goes, “April’s showers bring

May’s flowers” True enough,

things are blooming for the
Philippines this month, as the country re-
cently played host to over 70 finance min-
isters and 2,000 other guests for the 45th
annual meeting of the Board of Governors
ofthe Asian Development Bank (ADB),and
global network CNN trained its focus on
the country through its “Eye On The Phil-
ippines” features.

Adding to the upbeat mood are the
successive positive outlooks given to the
country by global financial institutions.
Morgan Stanley recently listed the Philip-
pines as one of the “breakout nations,” and
Goldman Sachs proclaimed it among the
“Next 11” countries. On May 3,inanarticle
aptly titled “The Philippines astounds the
skeptics,” Bloomberg Businessweek cited
the great strides that resulted from reforms
in governance and gains in infrastructure.
For those who can wait out three decades
downtheroad, thereisalso HSBC’s forecast
that the Philippines will be the 16th biggest
economy in 2050. But that’s getting too far
ahead of our story.

In my and others’ view, a realistic ba-
rometer of this renewed confidence is that
less and less of young Filipinos are looking
for jobs abroad, as there are now available
good onesathome, notablyin thebusiness-
process outsourcing and other sectors.
These companies, which handle customer
support, technical problemsand othertasks
for overseas clients, now provide employ-
ment to some 640,000 people and took in
$11 billion last year, making the BPO voice
sector, in particular, the biggestin theworld,
even ahead of India.

Local and foreign investors have found
favor with President Aquino’sno-nonsense
good governancethrust,and investmentsin
the country’s key industries are up.

Withalevel playingfield and strongeco-
nomic fundamentals, indeed, why not?

Consider the following plus factors
for the country as a preferred investment
destination: (1) the best global business-
process outsourcing destination; (2) a
top global electronics-assembly hub; (3)
the world’s fourth-largest shipbuilder,
thanks to Hanjin and other companies;
(4) the world’s next mining power; (5)
Asia’s trusted logistics support; (6) one
of the biggest consumer markets in the
world, with close to 100 million popula-
tion; (7) abundant managerial talents, (8)
highly skilled, reliable, English-speaking
work force, with wages typically less than
a fifth of those in the US, (9) liberalized
investment and incentives policies, and
(10) for those serious at both work and
play, the Philippines is home to Boracay
and some of the best beaches and diving
adventures in the world.

From nostalgia to action

Many Filipino and Malaysian business-
men look back with nostalgia to the mid-
1990s when joint ventures bloomed with
encouragement from then-President Fidel
V.Ramosand Prime Minister Mahathir Mo-
hamad. Maybank, Berjaya, and numerous
other companies came in droves.

Almost unnoticed, though, are the

recent upticks—nay, surge—in two-way
investments. MTD Corp. rehabilitated
the South Luzon Expressway and is now
building nine mini-hydroelectric dams in
northern Luzon and a complex to house
government offices south of the capital.
CIMB Bank bought into the Philippine
Bank of Commerce with investments
reaching some RM1 billion (P196 billion).
After profitably operating Resorts World
hotel-casino across the Ninoy Aquino In-
ternational Airport’s Terminal 3, Genting
is investing in a second casino complex
by the famed Manila Bay to be completed
in 2016, in the new “Entertainment City”
which aims to rival Macau.

Economic partnership being by nature
two-way, Philippine telecom marketleader
PLDT Global teamed up with Axiata Corp.
to cater to the telecom needs of business-
men, tourists and workers traveling back
and forth. To topitall, Petron Corp. bought
controlling shares in the retail-services
business of Esso Malaysia Bhd., withinvest-
ments worth at least $610 million.

There is also considerable trade going
on. In 2011 Malaysia was the Philippines’s
ninth-largest trading partner, with total
trade amounting to $3.7 billion. Philip-
pine exports to Malaysia in 2011 were
valued at $1 billion, while imports from
Malaysia during the same year amounted
to $2.6 billion.

Meanwhile, wehavebeen closelyfollow-
ing developments in the Malaysian econo-
my,andareencouragedbyitsachievements,
particularly in encouraging Malaysian
businessmen to consider investments and
business activities in Asean in anticipation
ofthe establishment ofan Asean Economic
Community in three years.

Shared interests

Thesedevelopmentscanserveastimely
prompts to our respective business sectors
to expand their horizons, work together,
and take advantage of what is on the other
side of the fence.

Toward this end, the Asian Institute
of Management Alumni Association of
Malaysia (Kelab AIM), Asian Strategy and
Leadership Institute and the Philippine
Embassy in Kuala Lumpur are conducting
the Philippines-Malaysia Investment Part-
nership Forum on May 29.

This forum will be highlighted by the
presence of MITI Minister Dato Sri Mus-
tapabin Mohamad, venerable business guru
Washington Sycip and Vice President Jejo-
mar C. Binay, who is visiting Kuala Lumpur
for the event.

Thiseventaims tobringtogetherbusi-
nessleaders from the Philippinesand Ma-
laysia to exchangeideas onhow to further
spur economic and investment partner-
ship, particularly in the priority sectors
of tourism infrastructure, mass housing,
energy/electricity, agro-business, Islamic
finance, halal food, and the numerous in-
vestments opportunities in the Autono-
mous Region in Muslim Mindanao.

ThePhilippinesand Malaysia are neigh-
bors and one of the first five original part-
ners in Asean. Relations between the two
countries are deep and long-standing and
their peoples have interacted since time
immemorial. There are so much shared
interests, including the quest for stability
and economic development of Mindanao
and the sustained growth of the BIMP-
Eaga region.

It is hoped that the investment forum
would provide the spark for a renaissance
in bilateral partnership.

It is time to rediscover the Philippines,
the preferred business partner next door.

J. Eduardo Malaya is the Philippine
envoy to Malaysia

Living in the spirit

§ Alalaong
wrd Baga
Msgr. Sabino A.

Vengco Jr.

O live as the Spirit directs is

the way to belong to Christ

(Galatians 5:16-25). The

Risen Christ breathed on His
disciples and gave them the Holy Spirit,
as Hesentthem to proclaim salvation and
judgment (John 20:19-23).

Of the spirit, not
of the flesh

In Galatians (as an alternative read-
ing), Paul’s basic point is that salvation
comes from Jesus Christ and not from
the Mosaic Law. The practical moral con-
sequence of this teaching points out that
Christians are not guided by the law but
by the Spirit. And if one lives as the Spirit
directs, one does not gratify the demands
of the flesh, the whole human creature as
dominated by worldly tendencies. The

flesh and the Spirit are exclusive of each
other, against each other.

The law, the complex of commands
given to Moses, seeks actually to con-
trol the flesh, the weakness of physical
existence. Unsuccessful in controlling it,
the works of the flesh proliferate: sexual
depravity—“immorality, impurity, licen-
tiousness, religious infidelity—“idolatry,
sorcery, social discord—“hatreds, rivalry,
jealousy, rage, selfishness, dissensions,
factions, envy,” disorderly behavior—
“drunkenness, orgies”” In all these works
of the flesh one puts oneself ahead of
God and others and makes one’s desires
the center of existence. Such deviant be-
havior is obviously incompatible with the
kingdom of God.

Following the spirit

Ontheotherhand, in ourintrinsicspiri-
tual dimension as energized by the Spirit of
God, we can have qualities revealing the
Spirit living in us. The fruit of the Spirit:
“love, joy, peace, patience, kindness, gener-
osity, faithfulness, gentleness, self-control”
pictures an outgoing, self-sacrificing way
of life that extends the love of God beyond
one’s personal sphere into the wider world.
This way oflife is guided by the Spirit rather
than by the directives of the law. For those
who have the Spirit are no longer obliged
by the law.

“If we live in the Spirit, let us follow
the Spirit” The way of the Spirit is in
a constant conflict with the way of the
flesh. They are opposed to each other,
not as abstract ethical principles, but as
potent energies in our daily life. Choos-
ing the way of the Spirit over the way of
the flesh is a lifelong moral and spiritual
struggle. Our basic direction in life may
be oriented already by the Spirit, but our
flesh still clamors for recognition, and we
find ourselves not acting in the ways we
intend. Just as Christ’s flesh and physical
body was crucified, so those who belong
to Him must crucify their flesh “with its
passions and desires”

Mission in the spirit

The gospelaccount narrates theresur-
rection of Jesus and the bestowal of the
Holy Spirit upon the disciples as occur-
ring on the same day, when He appeared
to them “on the evening of that first day of
the week”” Previously the religious reck-
oning of time gave emphasis to the Sab-
bath, the conclusion of the week, now it
is focused on the beginning of the week,
on the future. The closed doors notwith-
standing, Jesus appeared in the midst of
the disciples, His risen body unimpeded
by any material obstacles.

The eschatological salutation of
peace said for the second time intro-

duced the bestowal of the Holy Spirit.
The Risen Lord is portrayed re-creating
humankind by breathingon the disciples
the Spirit/Breath of God, reminiscent
of the creation of Adam (Genesis 2:7)
and of the restoration of Israel after the
exile (Ezekiel 37:9). The disciples are
commissioned to go forth and declare
salvation and judgment with complete
authority in continuation of the mis-
sion of Jesus.

Aldlaong bagd, the bestowal of the
Holy Spirit upon the followers of Jesus
as celebrated on Pentecost, bringing the
Easter season to its conclusion, signals
the in-breaking of the time of fulfilment
in the power of the Holy Spirit. The
world is charged with divine presence
and energy. It is the in-between time for
the Christian community to evangelize
the world into communion with God.
We become one with Christ in the Holy
Spirit each time we accept each other in
loveandjoy, or when we forgiveand reject
self-centeredness and recognize diversity
and favor peace.

Join me in meditating on the Word of
GodeverySunday, 5to 6 a.m.ondwlZ 882,
or by audio-streaming on www.dwiz882.
com. Visit meonline, http://alalaongbaga.
multiply.com.

18 waivers

Tax Law
for
jaBusiness

Atty. Irwin C. Nidea Jr.

HAD a good laugh after I heard

Chief Justice Corona invite the

188 signatories to the impeach-

ment complaint and a senator to
also sign a waiver to the secrecy of bank
deposits. The CJ believes the secrecy of
foreign currency deposits is absolute.
If the 188 congressmen and a senator
believe there is a need to disclose the
dollar accounts in the SALN, then they
must execute a waiver so that it can be
verified whether they also maintain dol-
lar accounts. If they do, then they must
answer why they have not disclosed these
dollar accounts in their SALN. The “invi-
tees” of CJ Corona should be consistent
with their interpretation of the law, i.e.,
the dollar accounts must be disclosed in
the SALN, and should not brush aside
this interpretation if it is their butts that
are dipped in the grilling pan.

Well, justlikein theimpeachment trial,
the Bureau of Internal Revenue (BIR) in-
terprets its issuances as it suits them. But
there are instances when the BIR even
goes to the extent of questioning its own
officialissuances toassessataxpayer. Such
actuation of the BIR is inconceivable, if
not absurd. To support its assessment,
the BIR has sometimes attacked its own
rules and declared them invalid. This put
taxpayersin quandary of whether to obey
the regulation issued by the BIR because
to do so would expose them to tax assess-
ments. On the other hand, if they do not
obey the tax regulations, the BIR, with
a wide smile, would probably argue that
sinceitsissuancesare presumed valid and
bindingunless revoked, not following the
same is wrong.

Ifthe BIRwantstoamendits ownrules,
it may do so. But such amendment should
onlybeapplied prospectively. Therulescan
change, butthe courtshadalso consistently
ruled that the rulings, circular, rules and
regulations promulgated by the commis-
sioner of Internal Revenue would have no
retroactive application if to so apply them
would be prejudicial to the taxpayers. (GR
117982, February 6, 1997)

Just recently, the BIR issued Revenue
Memorandum Circulars 5-2012 and
22-2012 effectively giving no precedent
value to rulings issued prior to January

1, 1998. In the circulars, the BIR clari-
fied that: 1) All BIR rulings issued prior
to January 1, 1998, are not to be used as
precedent by any taxpayer as a basis to
secure rulings for themselves for current
business transaction/s or in support of
their position against any assessment; 2)
All BIR rulings issued prior to January 1,
1998, are not to be used by any BIR action
lawyer in issuing new rulings or request
for rulings involving current business
transaction/s. 3) However, BIR rulings
issued prior to January 1, 1998, remain
to valid but only: a) to the taxpayer who
was issued the ruling; and b) covering
the specific transaction/s which is/are
the subject of the same ruling.

Although by issuing these circulars
the BIR might want its future rulings to
be based solely on the Tax Code of 1997,
thesweepingrevocation of the precedent
value of the rulings issued prior to Janu-
ary 1, 1998, may be unfortunate. There
are many provisions of the old tax code
that are the same as the Tax Code of
1997. These provisions might have been
clarified and interpreted by rulings is-
sued prior to January 1, 1998, and have
not been revisited since then.

Be that as it may, this only shows that
the BIR may revoke its own rulings and
circulars on its own. Thus, questioning
its own rulings and circulars to justify

a tax assessment when such rulings and
circulars have not been revoked is highly
irregular and frustrating.

The BIR, like the invitees of Chief Jus-
tice Corona, should be consistent with its
interpretation of the law so that taxpayers
would not be confused and would not be
second-guessing its issuances. After all,
he who makes the law must be the first
one to obey it.

I had a good laugh when CJ Corona
invited the 188 congressmen and a sena-
tor to sign a waiver because in my mind,
mostofthese people willmove heavenand
earth to justify why they should not sign.
I'will be impressed though, if all of them,
like Lolong, will dare to take the bait.

The author is a senior associate of
Du-Baladad and Associates Law Offices
(BDB Law), a member-firm of World Tax
Services (WTS) Alliance.

The article is for general information
only and is not intended, nor should be
construed as a substitute for tax, legal or
financial advice on any specific matter.
Applicability of this article to any actual
or particular tax or legal issue should be
supported therefore by a professional study
or advice. If you have any comments or
questions concerning the article, you may
e-mail theauthoratirwin.nidea@bdblaw.
com.ph or call 403-2001 local 330.

Republicans with backbone

FTER years in which Cali-

fornia Republican lawmakers

took their marching orders

from out-of-state anti-tax
groups, some GOP candidates are now re-
fusing tosign no-tax pledges. It'sawelcome
development. The candidates should beap-
plauded for their independence.

The difference between today and two
years ago is stark, as Times staff writers
Michael J. Mishak and Anthony York re-
ported on Saturday. Back then, candidates
seeking the Republican nomination for the
Assembly and state Senate weren't serious
contendersunlesstheysigned the so-called

taxpayer protection pledge, which was en-
forced by Grover Norquist’s Americans for
Tax Reform. When push came to shove, a
lawmaker’s pledgeto the group often count-
ed for more than any promise to voters.
Change is in the California air. It may
be because some Republicans have noticed
that voters are rejecting their single-issue
message, that their party is shrinking and
they are perilously close to losing the few
seats they need in each house to block a tax
increaseanyway. It could be that candidates
see the world differently after redistricting
reform, which GOP leaders thought would
favor them but which instead makes them

even more endangered. It might be that
the new top-two primary system compels
them to appeal to more independents or
even Democrats rather than simply aim-
ing messages at the most hard-line anti-
tax voters.

Butlet’salso consider the possibility that
there are more candidates out there ready
and willing to stand on their own prin-
ciples, without pledges or direction from
anyone but their constituents and their
consciences. This new breed (or perhaps a
moreappropriatetermisoldschool) of GOP
candidate is not pro-tax, and Democrats
in Sacramento would be foolish to expect

them to march into town and immediately
start voting in favor of tax hikes.

What these candidates appear to be
saying is that they want to maintain their
independence. And candidates who show
more independence may find, if they are
elected, that they have more clout at the
budget bargaining table because they have
theability to makeadeal with Democrats—
butalso that they have enough backbone to
stand up to would-be kingmakers who try
to dominate their party. People with that
kind of strength aren’t going to be giving
anything away for free in negotiations.

Los Angeles Times

Mrgar‘ei: Carlson
BLOOMBERG

EWARK Mayor CoryBooker
took a giant step toward the

presidency on Sunday.
OnNBC’s Meet the Press,
Booker called President Barack Obama’s
advertisement criticizing Mitt Romney’s
tenure at the private-equity firm Bain
Capital Llc. “nauseating” His comment
hasbeenportrayedasadisagreementwith
the president over Obama’s ad strategy.
What Booker was actually doing, how-
ever, was shoring up his base: Bain Capi-

tal and all those similarly situated firms
that have supported him in the past and
will, presumably, do so in the future if he
ardently defends them.

“Nauseating” is a word that demands to
be heard. Booker could have said “wrong,’
“unfair] “ill-advised” But he didn't. And his
voice is all the louder directed at the man
he is supporting for president.

Asidefromdescribingwhat Obamasad-
vertisementisdoingtohisstomach, Booker
said, “We're getting to a ridiculous point in
America” He added, “It’s either going to
be a small campaign about this crap or it’s
going to be a big campaign, in my opinion,
about the issues that the American public
cares about”

All that said, Booker’s comments might
have faded into Sunday talk show obscurity
were they not such a clear example of how
deeplyour politicsare controlled by money.
Booker wasn't committing a Kinsley gaffe,
the term for when a politician accidentally
tells the truth.

Purposeful truth-telling

He was purposefully telling the truth.
Nary a cent for his mayoral campaigns (or
revitalizing his city) came from Newark
or New Jersey. Most of it came from the
mountain of private equity and investment
bankingjustacrossthe Hudson, from which
hedge-fund managers and other banking
types write big checks to Romney and howl
over “class warfare”

For Obama, this isalesson in how not to
choose a surrogate: Stay away from people
stillin the game and hoping to run for higher
office. No one goes straight from Newark
City Hall to the Oval Office. On his trajec-
toryupward, Booker mightenjoy the help of
Obama—but he absolutely needs the deep
pockets of Wall Street. Booker could replace
Sen. Frank Lautenberg, who is 88 and whose
term expires in 2015. Or Booker could run
for governor in 2013 against his good friend
Chris Christie. They immortalized their re-
lationship in a video for a New Jersey Press
Association Legislative Correspondentsdin-

ner. Playing offthe Seinfeld-Newmanrivalry,
theyspoofeach other with the heroic man of
actionBookeroutdoingthegovernoratevery
turn, telling Christie, “Igot this”ashechanges
aflattire, retrieves Bruce Springsteen’s miss-
ing guitar and catches a baby falling from
a balcony at the State Capitol. Then at the
end Christie grabs the phone from Booker
when a call comes from Romney. Smiling,
Christie says, “I got this”” If Booker will diss
Obama on Meet the Press, he certainly won't
shy from wiping that smile off Christie’s
face—a move that will be expensive. To do
that, Booker will need Wall Street, and he
has seen what can happen to you when you
don’t bow to the 1 percent. For nothing, re-
ally, Obama lost their love. He neglected to
thank them for treating the economy like a
casino, nearly destroying it. Later he mildly
criticized them forawarding themselves out-
sized bonuses after being rescued by the US
taxpayer, once referring to themas “fat cats”
Compare this to FDR saying he welcomed
the hatred of the banks or JFK facing down

“a tiny handful of steel executives whose
pursuit of private power and profit exceeds
their sense of public responsibility”

Closing the casino

If anything, Obama hasn’t done
enough to close down the casino. The
regulation in the Dodd-Frank financial
reform law has been so watered down
at the behest of lobbyists that JPMorgan
Chase & Co’s chief executive officer, Jamie
Dimon, drove a Brinks truck through the
loopholes. His $2 billion-plus gambling
lossis notenough torequire help from the
Treasury—yet. Lose a few billion more,
however, and he might.

It all adds up to one more example of
how the rich are different from you and
me: They have very thin skins. Obama’s
take from Wall Street groups that gave him
record amounts of cash in 2008 (twice as
much as to John McCain) is way down.
Booker can't afford that.

Still, Booker had to retreat a little or

look as if he was openly courting the rich
guy at the expense of the little one. (You're
supposed to woo the rich guy in private.)
So Booker made a video to “expand on his
support for President Obama;” which has
everything but a newspaper held up to
verify that the hostage is still alive. In one
of those clarifying statements perfected by
politicians, in which he seemed to be read-
ing off a script on his open laptop, Booker
explained thatwhenheused theword “nau-
seating,” he was referring to how he feels
when he sees “people in my city struggling
with real issues”” Real or not, this political
tiff pushed aside wars and the European
financial collapse at Obama’s news confer-
enceatthe Natosummitin Chicago. Obama
reformulated his argument for Booker and
any other Democrat who might choose
Wall Street over Pennsylvania Avenue: “If
your main argument for how to grow the
economy is, ‘I knew how to make a lot of
money for investors, then youre missing
what this job is about”
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NIA fails to meet
irrigation target

BY JENNIFER A. NG
Reporter

THE National Irrigation Administration
(NIA) did not meet its target of increas-
ing new irrigated rice farmlands and re-
storing irrigation in some areas last year,
according to a report it submitted to the
Office of the President.

In its year-end report, the attached
agency of the Department of Agriculture
(NIA) said it managed to provide irriga-
tion to 23,923 hectares of rice farmlands
in 2011. This is 72 percent of its target of
33,431 hectares last year.

The agency also restored irrigation
facilities servicing 31,331 hectares of rice
farmlands or 57 percent of the 55,928
hectares it targeted for 2011.

The NIA, however, managed to over-
shoot its target for rehabilitation of irri-
gation facilities as it was able to rehabili-
tateirrigation facilities servicing 137,062
hectares or almost 10,000 hectares more
than its target of 128,567 hectares.

It said its accomplishments for 2011
included results of “carryover projects”
from 2010.

The nine carryover projects, accord-
ing to NIA, generated 3,362 hectares
of new rice farmlands, rehabilitated
irrigation facilities serving 53,357 hect-
ares and restored irrigation servicing
15,288 hectares.

In its report, it said its Irrigation De-
velopment Program for 2011 had total
funding requirement of P17.91 billion,

of which P12.79 billion was the approved
regular budget for the previous calendar
year, P2.86 billion from “other sources”
and P1.38 billion of carryover funds.

The total available allotment, NIA
added, reached P17.85 billion.

It said it pursued implementation of
57 irrigation projects: 8 foreign-assisted,
46 locally funded (including continuing
activities and carryover projects) and
three inter-agency projects.

Of these irrigation projects, 17 are
located in Luzon, 11 in the Visayas, 11
in Mindanao and 18 with sub-projects
in select provinces nationwide.

NIA manages 212 national irrigation
systems nationwide with a total service
areaof783,457 hectares. The total irrigat-
ed area as of 2011 was 1.13 million hect-
ares broken down into 553,396 hectares
during the dry season of November 2010
to April 2011, 566,006 hectares during
the wet season of May 2011 to October
2011 and 16,248 hectares for the third
cropping.

Croppingintensityin2011 was pegged
at 170 percent. Experts define cropping
intensity as the number of croppings
within a year for a certain crop.

For 2012, the NIA was given a budget
of P24.5billion, which the agriculture de-
partment said will be used to construct
new irrigation systems and restore and
rehabilitate existing ones.

The government is targeting to in-
crease irrigated farmlands by 224,850
hectares this year.
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DUE RECOGN'T'ON (From left) Richard Mills, chairman, Asia CEO Awards, with sponsors Sheila Lobien of Jones Lang La Salle, Ashutosh Agrawal of American Express Global Network Services,Ophelia
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Toll-road projects’ gains cited

By MiA M. GONZALEZ
Reporter

PRESIDENT Aquino on Wednesday cited
the “very significant” economic contribu-
tions of two big-ticket toll-road projects
that will fully link the North Luzon Ex-
pressway (Slex) to the South Luzon Ex-
pressway before he steps down in 2016.
Mr. Aquino made the statement in a
brief media interview after the presenta-
tion of project proponents Metro Pacific
Tollways Corp. (MPTC) and San Miguel
Corp.-backed Citra Metro Manila Toll-
ways Corp. (CMMTC) to him and some
Cabinet members, including members
of his economic team, at the President’s
Hall in Malacanang.

Transportation Secretary Manuel

RoxasIIsaid the government does not fore-
seeany seriousimpedimentsto theapprov-
al of the two projects, which was why they
were presented to the President that day.
MPTC was represented by Metro Pacific
Investments Corp. (MPIC) Chairman
Manuel V. Pangilinan, while the CMMTC
team was led by San Miguel Presidentand
Chief Operating Officer Ramon S. Ang.

Roxas said the MPTC project is an
unsolicited proposal and was given origi-
nal proponent status by the Department
of Public Works and Highways, while
the CMMTC project is a continuation
of an existing franchise of the Philippine
National Construction Corp. (PNCC).
When asked on the contributions of the
projectsto theeconomy, Mr. Aquinosaid,
“Very significant”

The President added that the toll-road
projects would benefit Central Luzon, for
example, where many manufacturers are
locating, particularly in Subic and Clark
free ports, as they would cut travel time.

The projects “facilitate the movement
of goods, services and people, then they
also enhance the connectivity between
Naia [Ninoy Aquino International Air-
port] and Clark. And the expansion plans
for our gateways will involve Clark to a
large degree. So that makes it even more
feasible,” Mr. Aquino said.

He added that tourism would also be
“greatly enhanced” sinceitwould be easier
to go from North to South.

Roxas said the venture supports his
directive to look for a way to eliminate the
truck ban in Metro Manila, since the road

linkbetween North Harborand Slex, under
the MPTC project, would facilitate delivery
of goods 24/7.

The P35.6-billion North Luzon
Expressway-Slex connector road will con-
sist a 21-kilometer expressway with four
lanes, from Caloocan City to Makati City.
CMMTCwillbuild a 14-kilometer tollway
withsixlanesand eight connection points—
Balintawak, Sergeant Rivera, Quezon Bou-
levard, E. Rodriguez Avenue, Aurora Bou-
leveard, Plaza Dilao, Quirino Avenue and
Gil Puyat Avenue —atacostof P25.4billion.
Secretary Ramon Carandang of the
Presidential Communications Devel-
opment and Strategic Planning Office
said the government considered both
projects as it believes they can “exist
simultaneously”

DBM frees P2B to make roads safer

THE Department of Budget and Manage-
ment (DBM) approved the release of P2.01
billion to the Department of Public Works
and Highways (DPWH) for the installation of
road-safety devicesand the preventive main-
tenance of national roads in the country.

Of the total funds released to the DPWH,
Budget Secretary Florencio Abad said some
P1.81 billion will cover the preventive main-
tenance of 474.14 kilometers of national
roads.

The funds will be charged against the
Special Road Support Fund under the Mo-
tor Vehicle User’s Charge (MVUC) Act.

The remaining P206 million will be
used for the installation, application, and
construction of road safety devices along
national roads.

“Besides sustaining our spending per-

formance for infrastructure and economic
development, this fund release will alsogo a
long way toward improving road conditions
formotorists.The continuedimplementation
of infrastructure and road projects is even
more crucial now, especially because the
reopening of schools and the onset of rainy
season are just a month away,’ Abad said.
“The Aguino administration’s active im-
plementation of road- maintenance projects
will help bring immediate and long-term
benefits to our country’s road users, many of
whom need to have better and easier access
to schools, hospitals, market centers, tourism
spots, and other strategic places of activity”
The DPWH is still one of the top under-
spenders of the Aquino administration. For the
firstquarter,theagency hadaboutP7.7 billionin
unspent funds, according to DBM. By VG (abuag

STOCKS, PESO DOWN
ON EURO-ZONE WOLES

By JoANN SANTIAGO

LOCAL stocks and the peso dipped on
Wednesdayastheeurocrisiscontinued along
with the uncertainties on China’s economy.

The composite indexlost 29.90 points
or 0.603 percent to 4,928.53 points over
the previous day’s 4,958.43 points.

Also, the all-shares index is down to
3,292.07 points, 22.42 points or 0.6764
percent lower than the 3,314.49 points
on Tuesday.

Among the sectoral indices, only the
financials wasabletoresist the pull of neg-
ative overseas situation after it climbed
0.99 points, or 0.0816 percent, to 1,213.64
points from day-ago’s 1,212.65 points.

Decliners edged gainers at 106 to 48
while 35 were unchanged.

Value turnover reached P5.44 billion
after 1.15 billion shares changed hands.

Relatively, the local currency weak-
ened against the dollar and shed P0.31
to 43.44 from day-ago’s 43.13 finish.

It started the day at 43.28, down from
Tuesday’s 43.07 opening.

Its starting level was the local unit’s
strongest trade for the day whileits closing
was the weakest, resulting in an average
of 43.34, way down against the 43.12 in
the previous day.

Volume of trade reached $ 859.38
million, higher than day-ago’s $ 752.86
million. PNA

PHL food producers eye more exports to New Zealand

THE Philippine Embassy in New Zealand headed by Ambassador Virginia Benavidez
and a group of Filipino food entrepreneurs have agreed to push for the export of more
Philippine-made food products to the country. During the ambassador’s meetings
with Rey Cabauatan of Pinoy Central and Keith and Rosita Turner of Ascot Imports, it
was noted that there had been a 10-percent expansion in the quantity of Filipino food

products, including snacks like chicharon and banana chips, and cosmetics products

entering New Zealand driven by the demand not only from expatriate Filipinos but

also from Kiwis (as New Zealanders are also called). The wide range of Philippine
productsincludes packed freshand marinated bangus, peanuts, prawn-flavored crack-
ers, biscuits and other snacks, food mixes, fruit juices and coconut water.

Court orders arrest of ex-Isabela Gov. Padaca for graft

The Sandiganbayan 5th Division has ordered the arrest of former Isabela Gov.
Grace Padaca on charges of malversation of public funds amounting to P25 mil-

lion. The court issued the warrant on May 17 but was only released on May 21. It

set a P70,000-bail for Padaca’s provisional liberty. Other respondents in the case

are former Provincial Legal Officer Johnas Lamonera (deceased), former munici-

pal councilor Servando Soriano and Dionisio Pine. In the complaint, they were ac-

cused of giving “unwarranted advantage or preference benefits” to the Economic
Development for Isabela and Northern Luzon Foundation Inc., a nongovernmental
organization, for the provincial rice program of Isabela in violation of Section 3(e)

of Republic Act 3019. Zaff Somerin

7 Filipinos nabbed for smuggling out $13.7 million

SEVEN Filipinos have been arrested on suspicion of smuggling the equivalent of 16
billion won ($13.7 million) from South Korea, police said on Wednesday. The suspects
include a 58-year-old group leader detained under formal arrest and six others who
were booked without detention for allegedly smuggling the remittances of Filipino
workers in South Korea, according to the international crime investigation unit at
Seoul Metropolitan Police Agency. The leader, identified only by his initial L and an
illegal immigrant in South Korea since 1993, is accused of transferring the money
out of the country by plane after changing the won into dollars and hiding it in packs

of instant noodles. More than 25,000 people deposited sums of money into 59 bank
accounts managed by the leader between January 2004 and this month, the police
said. The leader is suspected of pocketing 150 million won by charging 5,000 won

in commission fees for each remittance, and another 1.2 billion won from foreign-

exchange profits. Illegal workers often choose such means to transfer money to their
home countries as they do not wish to expose their identities in the process of setting
up bank accounts and sending remittances, police said. PNA/Yonhap

Cigarette maker to smoke out House Speaker on sin-tax reform bill

By FERNAN MARASIGAN
AND DENNIS ESTOPACE

Reporters

A CIGARETTE manufacturer said
on Wednesday it is hoping Speaker
Feliciano Belmonte Jr. would
make good his promise that the
administration-dominated House
of Representatives would consider
amendments to the controversial
Malacanang-backed sin-tax reform
bill, which was hastily approved in
the committee level amid mounting
opposition from several legislators and
stakeholders.

JT International (Philippines) Inc.
(JTIP), manufacturer of Winston

cigarettes, added that it is optimistic
about pronouncements of Belmonte
that changes could be introduced to

House Bill (HB) 5727 during plenary
debates.

Last week the House’s Ways and
Means Committee approved the bill
that moved the current tax structure on
cigarettes from four tax tiers to two tax
tiers.

JTIP is calling on Congress and the
Department of Finance to revisit the
structure as well as the provisions of
HB 5727 that include steep increases of
between 250 percent and 808 percent.

“While the bill still needs some
adjustments to ensure a moderate
and predictable as well as equitable

tax structure for the tobacco industry
without a total denormalization, JTIP

is glad to learn that Congress is willing
to listen to the many concerns raised by
the various stakeholders,” JTIP General
Manager Manos Koukourakis said.

He added that moderate and
reasonable tax increases for all
cigarettes will also avoid unintended
consequences.

According to Koukourakis, under
the current tax system, Winston is
taxed at P7.56 per pack. But under the
amended HB 5727, Winston would be
lumped with high-priced and premium
brands and slapped with a 374-percent
tax increase at P28.30 per pack in the
first year of the bill's implementation.

On the second year, the tax increase
would spike to 396 percent at P30 per
pack. This means smokers would likely
have to pay double for their cigarette
brand.

“We hope that Congress would
consider the negative impact of
structural changes and excessive
tax. We are not averse to the
implementation of tax increases,
but these should involve equitable
tax structures and moderate and
predictable excise increases to
ensure that legitimate brands remain
competitive and that they are not edged
out by cheap, smuggled and counterfeit
cigarettes,” Koukourakis said.

He added that the Philippines would

suffer the same dire consequences that
other economies have suffered after
imposing excessive taxes on tobacco
products.

These economies include those of
Malaysia, Hong Kong and Singapore,
which continue to struggle with
unabated tobacco smuggling as a
result of steep tax increases they have

imposed on legitimate cigarette brands.

While several legislators and local
cigarette and alcohol manufacturers
want further revisions of HB 5727, the
European Chamber of Commerce of the
Philippines (ECCP) wants the measure
to be restored to its original form.

Henry Schumacher, ECCP’s
vice president for external affairs,

expressed disappointment with what he
described as unexpected and surprising
amendments to the measure prior to
its approval by the Ways and Means
Committee.

“The ECCP is extremely disappointed
with the amendments to the excise
tax reform bill HB 5727 on distilled
spirits and we urgently request the
bill be revised to its original proposal,
Schumacher said in a statement.

But according to a local cigarette
manufacturer, approval of the sin-tax
reform bill in toto as what Malacafiang
wants, will result in major dislocation
because many workers will lose their
jobs and farmers will have no buyers of
their crop.



